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Independent Auditor’'s Report

To the Members of Centrum Financial Services Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Centrum Financial Services Limited (‘the
Company'), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Aceounting Standards prescribed under section 133 of the Act, read
with rule 7 of the Companies (Accounts) Rules, 2014 (as amended), of the state of affairs of the
Company as at 31 March 2019, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of

our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Centrum Financial Services Limited

Independent Auditor's Report on the Audit of the Financial Statements

We have determined the matters described below to be the key audit matters to be communicated in

our report.

Key audit matter

How our audit addressed the key audit matter

Implementation of Loan Management System
{LMS)

During the year ended 31 March 2019, the
Company had implemented the LMS and shifted
the database and account balances maintained
in excel spreadsheets to LMS in relation to the
loan activities of the Company.

Such  significant system  implementation
increases the risk to the internal financial controls
environment. These changes represent a
financial reporting risk while implementation
takes place as controls and processes that have
been established over a number of years are
updated info a new environment Hence,
considering the significance of the activity and
the volume of the loan portfolio; we have
determined this to be a key audit matter for
current year audit.

Qur audit procedures with the involvement of our [T
specialists included, but were not limited to, the
following:

Obtained the  understanding of the
implementation activity carried out by the
Company during the year ended 31 March 2019;

Evaluated the controls established by the
management for such sysfem implementation to
ensure the implementation activity has been
completed appropriately;

Evaluated the design and tested the operating
effectiveness of key automated and IT dependent
manual controls for the system implementation,
as applicable, including IT general controls;

Verified that the pre-migration and post migration
reports, for example, loan register were approved
by the respective authorized personnel from the
Operations and Finance teams, along with the
personnel from conversion team; and

Verified on test basis, that the balances, loan IDs
and other data have been appropriately
transferred to the LMS {0 ensure the accuracy
and completeness of the system implementation
activity.

Information technology systems and
controls over financial reporting

The Company is highly dependent on information
technology (iT) systems for carrying on its
operations. The Company's accounting and
financial reporting processes are dependent on
the automated controls enabled by IT systems
which impacts key financial accounting and
reporting items such as foans, interest income,
provision on loans, amongst others. The controls
implemented by the Company in its IT
environment determine the inlegrity, accuracy,
completeness and validity of data that is
processed by the applications and is ultimately
used for financial reporting.

Our audit procedures with the involvement of our IT
specialists included, but were not limited to the
following:

Obtained an understanding of the Company’s IT
refated control environment and conducted risk
assessment and identified IT applications, and
operating systems that are relevant to our audit.
Also, obtained an understanding of the changes
that were made to the identified IT applications
during the audit period and tested those changes
that had a significant impact on financial
reporting;

Tested the design and operating effectiveness of
the Company's IT controls over the IT
applications as identified above;
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Centrum Financial Services Limited
Independent Audifor’s Report on the Audit of the Financial Statements

Key audit matter How our audit addressed the key audit matter
Our areas of audit focus included user access | « Tested IT general controls particularly, logical
management, developer access to the access, changes management and aspects of IT
production environment and changes to the IT operational controls. Tested that requests for |
environment. Further, we also focused on key access to systems were appropriately reviewed
automated controls relevant for financial and authorized; tested controls around
reporting. Companies periodic review of access rights;
inspected requests of changes to systems for
Accordingly, since our audit strategy included appropriate approval and authorization;

focus on key IT systems and automated controls
due lo pervasive impact on the financial |« Tested report ogic for system generated reports
statements; we have determined the same as a relevant to the audit mainly for loans, interest
key audit matter for current year audit. fncome, provision on loans and NPA
identification; and

s Where deficiencies were identified, tested
compensating confrols or performed afternative
procedures.

Information other than the Financial $tatements and Auditor's Report thereon

6. The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements
and our auditor's report thereon. The Annual Report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

in connection with cur audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears {0 be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

7. The Campany’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards prescribed under section
133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error,
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Centrum Financial Services Limited
Independent Auditor's Report on the Audit of the Financlal Statements

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as-applicable, matters related to going concernt and using
the going concern basis of accounting unless management either intends to liquidate the Company or
o cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's repori that
includes our opinion. Reasonable assurance is a high tevel of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

10. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suificient and appropriate to provide a basis for our opinion. The risk of not
detecting a materiai misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability fo continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the refated disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our concfusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
o cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,
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13.

14.

15.

16.

Cenfrum Financial Services Limited
Independent Auditor's Report on the Audit of the Financial Statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where appiicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matiers in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by section 187(18) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

As required by the Companies (Auditor's Report} Order, 2016 (‘the Order) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order. :

Further to our comments in Annexure |, as required by section 143(3) of the Act, we report that:

a) we have scught and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our epinion, proper books of account as required by taw have been kept by the Company so far
as it appears from our examination of those books;

¢} the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules,
2014 (as amended);

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCOFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 21 May 2018 as per Annexure I
expressed unmodified opinion;
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independent Auditor's Report on the Audit of the Financial Statements

g) with respect fo the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company, as detailed in note 26 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2019;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

id. there were no amounts which were requ'ired to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019; and

iv.  the disclesure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 20116, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.; 001076N/N500013

[N

Ma G-ujral
Partner
Membership No.: 105117

Place : Mumbai
Date : 21 May 2019
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Centrum Financial Services Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure | to the Independent Auditor's Report of even date to the members of Centrum
Financial Services Limited, on the financial statements for the year ended 31 March 2019

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including

(i)

(iii)

(W)

V)

(vi)

guantitative details and situation of property, plant and equipment.

(b) The Company has a regular program of physical verification of its property, plant and

equipment under which property, plant and equipment are verified in a phased manner
over a period of two years, which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. In accordance with this program, certain
property, plant and equipment were verified during the year and no material discrepancies
were noticed on such verification.

{c) The Company does not held any immovable property (in the nature of property, plant and

equipment}. Accordingly, the provisions of clause 3(i)(¢) of the Order are not applicable.

The Company is a non-banking finance company, primarily engaged in the business of
leading and does not hold any inventories. Accordingly, the provisions of ¢clause 3(ii) of
the Order is not applicable.

The Company has granted unsecured loans to companies covered in the register
maintained under Section 189 of the Act; and with respect to the same:

{a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudiciat to the company's interest.

(b) the schedule of repayment of principal has been stipulated wherein the principal
amounts are repayable on demand and since the repayment of such loans has not
been demanded, in our opinion, repayment of the principal is regular, and the
schedule of payment of interest has been stipulated and the receipts of the interest
are regular;

(c) there is no overdue amount in respect of loans granted to such companies.

In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3{v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-

section (1) of Section 148 of the Act, in respect of Company's services. Accordingiy, the
provisions of clause 3(vi} of the Order are not applicable.
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Centrum Financial Services Limited
independent Auditor’s Report on the Audit of the Financial Statements

Annexure | (Conid)

{vii)(a) Undisputed statutory dues including provident fund, goods and service tax, employees’
state insurance, income-tax, saies-tax, service tax, duty of customs, duty of excise, value
added tax, cess and other materiat statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities, though there has been a slight dejay in
a few cases. Further, no undisputed amounis payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they became payabie.

(b)

(viii)

(ix}

(x)

(>}

(xii)

The dues outstanding in respect of income-tax, sales-tax, goods and service tax, duty of

customs, duty of excise and value added fax on account of any dispute, are as follows:

Statement of Disputed Dues

Name | Nature | Amount(¥) | Amount Period to Forum where Remarks,

of the | of dues paid which the dispute is if any

statute under amount pending

Protest (¥) | relates

Income | Income | 1,862,870 - Assessment | Commissioner of | CIT

Tax tax year 2010-11 | Income Tax Appeal is

Act, (Appeals) Income | filed

1961 Tax

income | Income | 76,53,030 15,31,000 Assessment | Commissioner of | Applied for

Tax tax and and year 2011-12 | lncome Tax stay on tax

Act, 2,30,34,940 ! 46,07.000 and 2012-13 | (Appeals) Income | demand

1961 Tax on 28
January
2019

The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or government or any dues to debenture-holders during the year,

Accordingly, the Company has no loans or borrowings payable to any financial

institution or government and no dues payable to debenture holders.

According to the information and exptanations given to us and on an overall examination
of the balance sheet, the Company has not raised any money by way of initial public offer
or further public offer, hence not commented upon,

Further, monies raised by the Company by way of debt instruments and term loans were appiied
for the purpose for which those were raised, though idle/surplus funds which were not required

for immediate utitization were gainfully invested in liquid assets payable on demand.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reponted during the period covered by our audit.

Managerial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act.

in our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.
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Annexure | (Contd}

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable accounting standards.

(xiv) During the year, the Company has made private placement of fully convertible debentures. In
respect of the same, in our opinion, the Company has comptied with the requirement of Section
42 of the Act and the Rules framed thereunder. Further, in our opinion, the amounts so raised
have been used for the purposes for which the funds were raised. Dunng the year, the Company
did not make preferential aliotment of shares.

{(xv) Inour opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi} The Company is required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934 and such registration has been obtained by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Regist?gn No.: 001076N/NS00013

LY

-

Manish“Gujral
Partner
Membership No.: 105117

Place: Mumbai
Date : 21 May 2019
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Annexure Il to the Independent Auditor's Report of even date to the members of Centrum
Financial Services Limited on the financial statements for the year ended 31 March 2019

independent Auditor’'s Report on the internal Financial Controls under Clause {j) of Sub.section
3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with owr audit of the financial statements of Centrum Financial Services Limited (‘the
Company’) as at and for the year ended 31 March 2019, we have audited the intemal financial controls
over financial reporting (‘IFCoFR'} of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Direclors is responsible for establishing and maintaining internal financial
controls based on criteria established by the Company considering the essential components of internal
confrol stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the I[nstitute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records and the timely preparation
of refiable financial information, as required under the Act.

Auditor's Responsibility

3. OQOurresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the ICAI and deemed to be prescribed
under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
on Audit of Internal Financial Controds Over Financial Reporting ('the Guidance Note') issued by the
ICAl Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists and testing and evaluating the design and cperating
effectiveness of internal controt based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our awdit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonabile assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detait, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being mads only in accordance with authorisations of management and directors of the
Company; and (3) provide reascnable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material efiect
on the financial statements.
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Annexure [t {Contd)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Optnion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

ManisK Gujral
Partner
Membership No.: 105117

Place: Mumbai
Date : 21 May 2019

Page 11 of 11



Centrum Financial Services Limited
Balance Sheet

(Amount in Rs)

Particulars Note No. As at As at
31 March 2019 31 March 2018
Equity and linbilitics
Sharcholders' funds
Share capital 3 98,95,69,420 56,86,19,420
Reserves and surplus 4 1,98 80,08 254 1,14,016,56,994
2,97,75,77,674 1,70,92,76,414
MNon-current lizbilities
Long-teem borrowings 5 A0 68T T4 207 81,141,522
Cither long-term liabilities {] TH,OT,94 905 2938, 18,135
Lomng-term provisions 7 5,28,35,197 4,360,182
4,32,98,30,842 2,37,79,84,739
Current liabilities
Shart-term borowings E] 272,42 .99 (149 26,19.36,384
Teade payables 9
- otal outstanding dues of micro enterprises and small enteeprises .44 885 6,590,970
- ol outstanding ducs of creditor ather than miceo enterprises 1,019,27 586 215,248,255
and small enterprises
Orther current Iiabilities 6 3. 78,65.24,610 1,16,77,18,730
Sherrr-term provisions 7 2,93,33,998 3,68,76,933
6,55,20,30,134 1,48,77,51,272
Tatal 13,85,94,38,650 5,57,50,12,425
Asscts
Naon-current assers
Fised assers
Prosperty, plant and cyuipment 1 114,55, 188 15,1981
Inengble dsses 1 112142502 14997643
Intangble assets under develapment 1AT 15000
MNon-current mvestments 11 3Y,54,40,627 A0, 10,95 063
Deferced tas assels (nel) 12 2.65,54,228 128,206,500
Cither non-current assels 13 4,29 58 Y0K 31,29,14,356
Lang-term loans and advances 14 3,11,94.61,011 1,31,18,02,284
3,76,80,18,4064 2,07,58,70,386
Current asscts
Current investments 15 34,73,99,096 800,47 495
Cash and hank balances 16 1,012,34,13,276 72,6961 ,10
Short-term loans and advances 14 5,32,112, 18,445 241,62,81,967
Other eurrent assets 13 40,03,18,470 27,58,51,476
10,09,14,20,186 3,49,91,42,039
Total 13,85,94,38,650 5,57,50,12,425
Summary of significant accounting policics 2
“I'he accompanving notes foem an integral part of the financial statcments 1-37

The accompanying notes 1-37 farm an integral pant of the audited financial statements

As per report of our even dae

l'oor Walker Chandiok & Co LLP
Chartered Accountants
Ifiem's remisteation number: NHOTEN/N500013

Manish Tiujral
Partner

Membership no. 105117

Do 21 May 2119

Mace  Mumlbsar

Centrum Fina

For and on behalf of the Board of Dircctogs
ial Services Limited

Ranjan Ghosh
Managing Dircctor and CEOQ
N: 017592235

N\

Chief Financial Offcer

Date : 21 May 2019
s Mumbai

Shailendra Apte
Director
21N U001 7814 uk

P SV g
ipesh Goyal
Company Scereiary




Centrum Financial Services Limited
Statement of Profit and Loss

(Amount in Ks))

Particulars Note No. For the year ended For the year ended

31 March 2019 31 March 2018
Revenue
Revenue from operations 17 93,89,20,573 51,18,53 846
Other income 18 8,04,68,884 14,14 64,495
Total revenue (I) 1,01,93,89,457 65,33,18,341
Expenses
Employcee benefits expenses 19 21,16,14,742 9,57,53,004
Finance costs 20 65,35,10,977 40,53,62.331
Depreciation and amortisation cxXpenses 10 & 11 1,30.83,351 84,54,293
Other expenses 21 8,82,38,625 8,14.62,598
Provision and write offs 22 5,09,62,943 340,94 607
Total expenses (II) 1,01,74,10,638 62,51,26,834
Profit before tax (I1I) = (I) - (II) 19,78,819 2,81,91,507
Tax expense
Current tax expense 1,09,48,395 2,52,65,071
Deferred tax (credit) (1,37,27,668) (1,29 48,646)
Income tax for eatlier years = 1,20,00,000
Profit after tax 47,58,091 38,75,082
Earnings per equity sharc
Basis 25 0.06 0.10
Diluted 0.06 0.10
[Nominal value of shares .10 cach (31 March 2018 : Rs. 10)]
Summary of significant accounting policies 2
The accompanying notes form an integral part of the financial 137
statements

As per report of our even date
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Centrum Financial Services Limited
Cash Flow Statement

Aot i s

Parvculars

For the year ended
31 March 2019

For the year ended
31 March 2018

Cash Nows from the operating activities:

Net profit before 1ax

Adjustments for:

Depreciation and amortsation expenses

Provigion for sndard and non performing asses
Stamp duty chirges

Loans written off

Los on sale of shares

Provision for granity

lanployees stock option provision

Leave encashmem

Diminution i value af mvestments

Imierest on fised deposits

Profit on sale of investments

Unrealised gain on options

Renml mcome

Operating profit before working capital adjustments

Changes in working capital:

Inerease/ {decrease) other in current liabilies
Inerease/ {deerease) m tradde payables
Increase/(decrease) in other long wrm liabilises
Increase/(decrease) in long-term provision

Increase/ (decrease) in short-term provision
(Increase)/decrease in long-term loans and advances
(Inerease)/decrease m short-term loans and advances
(Increase)/decrease i non-current asses
{Tncrease)/decrease in current assets

19,78,819 2,41,91,507
1,30,83.351 84,54,293
4.68,06,800 55,42.933
45,49.000 3890000
- 2717077
: 3.23.29.267
684,743 8.78.221
14,3769
47,291 :
21,77.850 13,344,495
(2,23,13,997) {2.61,33.575)
(5.73.21.246) (2.20,65,124)
(1,80,62,201) (3.93.86,977)
(B6,89.465) {2,58,15416)
(2,25,15,575) (35,63,006)

ERA RN
(L0346.733)
(1136232300

4.67.79.115
(3,51 73,780}
(1,75.25.50,690)
(5,90 AL ATH)
(1,37,27,664)
(10,64,04,793)

7023007
L83 03.300
HLTRET 380
AAAHE
{RT.62H01)
ITIRNTIIR
97.08.77.62|
(330,77 380y
{27-.25 420)

Cash Flows Generated from / (Used in) Operating Activities (5,31,27,63,966) 12,83,55,181
Dhreet tax pasd {ner) (5,23,28,763) {243,16423)
Cash flows generated from/(used in) operating activities (A) (5,36,50,92,731) 10,40,38,756
B. Cash flows [roin investing activities:

Procecds from sale of options (ner) 4.99.57.199 11895567
Tental income Ho,A9.063 258154060
Interest meome on fixed deposits 22313999 26133573
Procecds from sale of mutual Rinds (ner) 7370047 1L1L6Y 56
Proceeds from sale of shares 438,700,638
Purchase of property, plane and equipment (13,38,00482) {346.23377)
Purehase of nvestments 1,23 1108 {33,39,26.133}
Cash flows generated from,/(used in) investing activities (B) (6,50,44,675) (24,86,04,858)
C, Cash flows from financing activities:

Proceeds from issuance of equity shares (including share issue expense) 1244336700 30.38.63,230
Peoceeds from long-term barrowang (net) 2DRGINZIK 49.70.111322
Proceeds from/(Repayment of) short-term borrowing (net) 246,33,62,605 (.95, | REGR
Cash Nows generated from/ (used in) financing activities (C) 5,72,65,89,583 74,13,56,585
Met inerease/ (deerease) in cash and eash equivalents during the year (A+B+C) 29,64,52,177 59,67,30,783
Cash and eash equivalents at the beginning of the year T2,69,61, 100 13,0230 318
Cash and cash eguivalents at the end of the year 1,02,34,13.277 72,69,61,100




Centrum Financial Services Limited
Cash Flow Statement

{Amount in Rs.)

Parvculars

For the year ended
31 March 2019

For the year ended
31 March 2018

Reconciliation of cash and cash equalients as above with cash and bank balances (Refer note 16)

Cash on hand
Balanees with banks
- in current account

2R2.57H

A7.01,28,101

2AUNET

62,671 146

Dreposits with original marurity less than 3 months 30,0000 0080 10,05, 18,493
Other bank balances 25,30,002,597 2
Total cash and bank balances at the end of the year 11252;.34.13.276 72,69,79,594

Note :

i) The abave condensed cash fow starement has been prepared under the Indirect method as set out in Accounting Standard - 3, "Cash Flow Statements', as specificd
under section 133 af the Companies Act, 2013 read with Rule 7 of the Companmies (Accounts) Rules, 2010 (as amended).

) Igures m brackers indicate eash outflows,
As per report of our even date
For Walker Chandiok & Co LLP

Chartered Accountants
Iieim's regispration pumber: 001076M /N500013

Manish Gujral
Partner
Membershup no, 105117
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Centrum Financial Services Limited
Significant accounting policies and other explanatory information

1. Corporate Information

Centrum Financial Services Limited (the 'Company' or 'CFSL') is 2 Company domiciled in India and incorporated on 27 January 1993 under the
provisions of the Companies Act, 1956. The Company has teceived a certificate of registration from the Reserve Bank of India (RBI') on 14
August 2009 to carry on the business of Non- Banking Financial Institution (NBFC') activities without accepting public deposits.

2. Basis of preparation of financial statements

The Hnancial statements of the Company have been prepared in accordance with generally accepted accounting principles in India (Indian
GAAP"). The Company has prepared these financial statements to comply in all material respects with the Accounting Standards notified under
section 133 of the Companies Act, 2013 (‘the Act’), read together with rule 7 of the Companies (Accounts) Rules, 2014, Companies (Accounting
Standards) Amendment Rules, 2016 and the provisions of the RBI as applicable to an NBFC. The financial statements have been prepared on an
accrual basis and under the historical cost convention, unless otherwise stated. The accounting policies adopted in the preparation of financial

statements are consistent with those of previous year.

2.1 Summary of significant accounting policies

{a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make judgments, estimates and assumptions
considered in the reported amounts of assets and liabilites (including contingent liabilities) and the reported incomes and expenses during the
year. Although these estimates are based on management's knowledge of current events and actions, uncertainty abour these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amount of assets and liabilities in furare periods.

All assets and liabilities have been classified as current or non current as per the Company’s normal operating cycle and other eriteria set out in the

schedule T1T to the Act.

(b) Cash flow statements
Cash flows are reported using the indirect method, whereby profit/(loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash (lows from operating, investing

and financing activities of the Company are segregated based on the available information,

(c) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will low to the Company and the revenue can be reliably
measured.

(i) Interest incomne on loans is recognized on accrual basis. Income or any other charges on non-performing assets is recognized only when
realized and any such income recognized before the asset became non - performing and remaining unrealized is reversed.

(1) Loan processing fees is recognized as income when due,

(i) Interest income on deposits with banks and financial institutions is recognized on a time proportion accrual basis taking into the amount
outstanding and interest rate applicable.

(iv) All other income is recognized on an accrual basis.

(v) Dividend income is recognized when the shareholders' right to receive payment is established by the balance sheer dare.

(vi) Profit/(loss) on sale of current investments is determined on the basis of weighted average cost method,

(vit) Income from trading in bonds is accounted when the risk and rewards of ownership of the bonds are passed to the customer, which is

generally on sale of bonds.

(d) Property, plant and equipment

All Property, plant and equipment are carried at cost less accumulated dr:prtciaticm/ amortization and impairment losses, if any The cost of
property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (othes than
those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, other
incidental expenses and interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asser is ready for its inrended

use.




Centrum Financial Services Limited
Significant accounting policies and other explanatory information

(e) Intangible assets

The Company capitalizes software and related implementation cost where it is reasonable es timated that the software has an enduring useful life.
Sofrware is amortized over management estimate of its useful life of 6 years.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in an amalgamartion n the
nature of purchase is their fair value as at the date of amalgamation. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any.

Goodwill including acquisition costs paid on acquisition of portfolio is included in intangible assets. Goodwill recognized is tested for impairment
annually and when there are indications that the carrying amount may exceed the recoverable amount.

(f) Depreciation on tangible assets/amortisation of intangible asset
Depreciation on assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the management. The

Company has used the following rates to provide depreciation on its assets.

Useful life estimated by the Company

Asset type Estimated useful life
Office equipments 3 years

Computers and accessories 3 years

Computers softwares G years

Furnirure and fittings 10 years

Vehicle 8§ years

Building ) 60 years

Goodwill on amalgamartion 11 years

Property, plant and equipment having an original cost up to Rs. 5,000 individually are depreciated fully in the year of purchase.

(g) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating
unit which the asset belougs to, is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treared
as an impairment loss and is recognized in the Statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected ar the recoverable amount subject 1o 4

maximum of depreciable historical cost.

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal / external
factors, An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
the greater of the assets net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to thewr present
value at the weighted average cost of capital. In determining the net selling prices, recent market transactions are taken into account. After
impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful It fe.

(h) Investments

Investments which are readily realizable and intended to be held for not more than one year from the date on which such nvestments are made,
are classified as current investments. All other investments are classified as long-term investments. Current investments ase carricd 10 the Anancial
statement at lower of cost and fair value determined in accordance with NBFC directions. Investments in units of mutual funds in the narure of
current investments are valued at the net asset value declared by the mutual fund in respect of each particular scheme, i accordance with NBIC
directions. Long-term investments are carrded at cost. However, provision for diminution in value is made to recognize a decline orher than
temporary in the value of the investments. On disposal of an investment, the difference between the carrying amount and net disposal proceeds

are charged or credited to the statement of profit and loss.

Investment in property acquired on amalgamation is carried at cost less accumulated depreciation.

(i) Foreign currency transactions

(i) All transactions in foreign currency are recognized at the exchange rate prevailing on the date of the transaction.
(i) Foreign currency monetary items are reported using the exchange rate prevailing at the close of the financial year.
(iii) Exchange differences atising on the settlement of monetary items or on the restatement of Company’s monetary items at rates different from
those at which they were initially recorded during the year, are recognized as income or as expenses in the year in wly ey arise,

/5




Centrum Financial Services Limited

Significant accounting policies and other explanatory information

(j) Derivative contracts

The Company enters into derivative contracts in the nature of options with an intention to hedge its existing liabilies. Outsranding derivarive
contracts are measured at fair value as at each Balance Sheet date. Fair value of derivatives is determined using quored marker prices in an actively
traded market for the instrument, wherever available, as the best evidence of fair value.

(k) Retirement and other employee benefits
Retirement benefits in the form of provident fund is a defined contribution scheme and the contributions are charged to the Statement of profit
and loss of the year in which the contributions to the respective funds are due. There are no other obligations other than the contribution payable

ta the respective funds.

Leave encashment

Compensated absences are provided for based on actuarial valuation. The actuarial valuation is done as per Projected Unit Credin Method,
Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The company treats
accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposcs. Such long-
term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the year-end. The company
presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right to defer its settlement for 12
months after the reporting date. Where company has the unconditional legal and contractual right to defer the settlement for a period beyond 12

months, the same is presented as non-current liability.

Gratuity

(i) Gratuity is a defined benefit obligation and is provided for on the basis of an actuarial valuation on Projected Unir Credit Method made at the
end of the financial year’. The Company makes contribution to a scheme administered by the insurance company to discharge the gratuity Labiliry
to employees. The Company records its gratuity liability based on an actvarial valuation made by an independent actuary as at year end.
Contribution made to the fund and provision made for the funded amounts are expensed in the books of accounts.

All acruarial gaing / losses are immediately taken to the Statement of Profit and Loss and are not deferred.

() Income taxes
Tax expense comprises current tax (Le. amount of tax for the period determined in accordance with the income-tax law) and deferred tx charge
or credit (reflecting the tax effect of timing differences berween accounting income and taxable income for the period).

Current tax
Provision for current tax is made on the basis of estimated taxable income for the accounting year in accordance with the Income Tax Act, 1961,

Deferred taxation

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are recognized using the tax rates that have been enacted
or substantively enacted by the balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty tha the asset
can be realized in Future: however, where there is unabsorbed depreciation or carred forward loss under raxaton laws, deferred tax assets are
recognized only if there is a virtual certainty of realization of the assets. Deferred tax assets are reviewed as at each balance sheet date and writien
down or written-up to reflect the amount that is reasonable/virtually certain (as the case may be) to be realized.

The carrying amounts of deferred tax asset are reviewed at each reporting date. The Company writes down the carrying amount of deferred tax
asset to the extent that it is no longer reasonably certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case

may be, that sufficient future taxable income will be available.




Centrum Financial Services Limited
Significant accounting policies and other explanatory information

Minimum alternate tax
In case the Company is liable to pay income tax u/s 115 JB of the Income Tax Act, 1961, the amount of tax paid in excess of normal income rax
is recognized as asset (MAT credit entitlement) only if there is convincing evidence for realization of such asset during the specified penod. MAT

credit entitlement is reviewed at each balance sheet date.

(m) Provisions, contingent liabilities and contingent assets

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are not discounted to their present value and are determined based on the best estimate required to sette the obligation at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an
outtlow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is

remote, no provision or disclosure i1s made.

(n) Leases

Where the Company is the lessor

Assers given on operating leases are included in investment Lease income 15 recognised in the statement of profit and loss on a straight-line basis
over the lease term. Costs, including depreciation are recognised as an expense in the statement of profit and loss. Initial dircet costs such as legal
costs, brokerage costs etc. are recognised immediately in the statement of profit and loss.

Where the Company is the lessee
Lease arrangements where the lessor effectively retains, substantially, all the risks and benefits of ownership of the leased term, are classitied as
operating leases, Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the leasc

rerim.

(o) Earnings per share
Basic and diluted earnings per share are computed in accordance with Accounting standard (“AS”) 20 — Earnings per share.

Basic earnings per share is caleulated by dividing the net profit or loss after tax for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. Diluted earnings per equity share is computed using the weighted average number of
cquity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-dilutive,

(p) Cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand and cash at bank and short-term mvestments with an
4 purp P

original maturity of three months or less.

(q) Asset classification and provisioning
The Company follows the asset classification and provisioning norms as per the prudential regulations issued by RBI for NBFC-ND-5T's

Portfolio loans are classified as follows:

Asset classification arrear period Particulars
Asset in respect of which no default in repayment of principal or payment of
interest is perceived and which does not disclose any problem nor carry more than

normal risk attached to the business.

Standard assets

Asset for which, interest/principal payment has remained overdue for a period of 90

days or more.

Non-performing assets

“Orverdue” refers to interest and/or instalment remaining unpaid from the day it became receivable,




Centrum Financial Services Limited
Significant accounting policies and other explanatory information

Provisioning policy
As per the "Systemically Important Non-Banking Financial (Non Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank)
Directions, 2016", the Company has created provision for standard assets as well as non performing assets.

All overdue loans including loans where the tenure of the loan is completed and in the opinion of the management any amount is not

recoverable, are fully provided for/written off.

(r) Borrowing cost
Ancillary borrowing costs incurred in connection with the arrangement of borrowings are amortised over the tenure of the respective
borrowings. All other borrowing costs including interest cost are charged o the statement of profit and loss in the year in which they are

incurred,

(s) Provision of interest on non convertible debentures and options

The Company has issues Market Linked Debentures (MLD) Secured, Unlisted and Listed, Unrated and Rated, Redeemable, Non-Convertible
Principle Protected Market Linked Debentures. MLDs coupon tate/payout basis is linked to Nifty 50 Index levels, the Company hedges the risk
on MLD by taking positions in future & optons in Nifty 50 Index based on considering risk analysis of MLD. Further The fair valuation of the
MILDs for initial recognition of embedded derivatives and borrowings components as at the date of issue is done considering adjustment to the
put/call contracts of Nifty 50 Index, thereby arriving to the derivatives and borrowings. The interest cost thus, arrived is accounted for in the
statement of profit / loss account. Further, any gai.n/ loss on these hedge positions are separately accounted in the statement of pro fit/ loss after

considering the mark-to-market positions of the options at the balance sheet date.

(t) Operating cycle
Assets and liabilities are classified as current and non-current based on the operating cycle which has been estimated to be 12 months. All assets
and liabilities which are expected to be realised and settled, within a period of 12 months from the date of balance sheet have been classified as

current and other assets and liabilities are classified as non-current.

(u) Employee stock option scheme

The Employees Stock Options Scheme (“the Scheme™) has been established by the Company. The Scheme provides that employees are granted
an option to subscribe to equity share of the company that vest in a graded manner. The options may be exercised with in specified period.
Measurement and disclosure of Employee Share-based Payment Plan is done in accordance with the Guidance Note on Accounting for
Employee Share-based Payments, issued by The Institute of Chartered Accountants of India. The Company follows the fair value method to

account for its stock based employee compensation plans.




Centrum Financial Services Limited
Summary of significant accounting policies and other explanatory information

Note 3: Share capital (Amount in Rs.)
Particulars As at As at

31 March 2019 31 March 2018
Authorised
15,00,00,000 (Previous year 10,00,00,000) equity shares of Rs.10 1,50,00,00,000 1,00,00,00,000
each
Total 1,50,00,00,000 1,00,00,00,000

Issued, subscribed and fully paid up
9,89,56,942 Equity shares (Previous year: 5,68,61,942) of Rs.10 98,95,69,420 56,86,19,420
each fully paid up

Total 98,95,69,420 56,86,19,420

3.1 Reconciliation of the number of equity shares outstanding at the beginning and at the closing of the year

Particulars As at As at
31 March 2019 As at 31 March 2018
Number of shares | Amount in Rs. Number of shares | Amountin Rs.
Number of shares at beginning of the year 5,68,61,942 56,86,19,420 3,68,83,420 36,88,34,200
Add: Shares issued during the year 4,20,95,000 42.09,50,000 1,99,76,522 19,97,85,220
Number of shares at the end of the year 9,89,56,042 98,95,69,420 5,68,61,042 56,86,19,420

3.2 Terms/rights attached to equity shares

The Company has issued only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.
Any dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general meeting. The Company has
not declared/proposed any dividend in the current year and previous year.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. The distribution will be
in proportion to the number of equity shares held by the shareholders.

As per record of the Company, including its register of shareholder/members and other declaration received from shareholders regarding beneficial
interest, the above share holding represents both legal and beneficial ownerships of shares.

3.3 Details of shares held by holding company
Shareholder 31 March 2019 As at 31 March 2018

Number of shares | % of Holdings | Number of shares | % of Holdings

Centrum Capital Limited 9,89.56,942 100% 5,68,61,942 100%
Total 9,89,56,942 100% 5,68,61,942 100%

3.4 Derails of shareholders holding more than 5% each equity shares

Shareholder 31 March 2019 As at 31 March 2018

Number of shares | % of Holdings | Number of shares | % of Holdings
Centrum Capital Limited*# 9,89,56,942 100% 5,68,61,942 100%
Total 9,89,56,942 100% 5,68,61,942 100%

* G shares are held in the name of nominees of the Company and for which Centrum Capital Limited is the beneficiary

# The Company has applied to Reserve Bank of India (RBI') on 14 February 2019 seeking approval for transfer of shareholding from Centrum Capital
Limited to Centrum Retail Services Limited. Subsequently on 2 May 2019, transfer of shareholding of the Company has been approved by RBI

3.4 Details of shares reserved for issue under options
Refer note 35 for shares resecved for issue under the employe stock option scheme(ESOP) of the Company.
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Summary of significant accounting policies and other explanatory information

Note 4: Reserves and surplus

(Amountin Rs)

Particulars As at As at

31 March 2019 31 March 2018
Sccurities premium account
Opening balance 1,03,58,59,719 63,58,89,709
Add: Premium on issue of equity shares 82,81,35,700 39,99,70,010
Fess: Seeurities premium utilised during the year - -
Balance at the end of the year 1,86,39,95,419 1,03,58,59,719
Statutory reserve (under section 451C of RBI Act, 1934)
Cipening balanee 292,57 444 2 B4 82428
Add: Transfer from statement of profit and Toss 951,618 775016
Balance at the end of the year 3,02,09,063 2,92.57,444
Employee stock options
Opening balance - -
Add: Transferred during the year(Refer note 35) 1,44,57,469 -
Less @ Transfer to securities premium account = #
Balance at the end of the year 1,44,57,469 -
Statement of profir and loss
Opening balance 7.55,39,830 7,24,39,764
Add: Profit for the year 47,58,091 38,75,082
Less: Transfereed to statutory reserve (%,51,618) (7,75,016)
(20% of profit after tax as required by section 45-1C of Reserve
Bank of India Act, 1934)
Balance at the end of the year 7,93,46,303 7,55,39,830
Toral 1,98,80,08,254 1,14,06,56,994

Nate 5: Long term borrowings

(Amount in Rs.)

Particulars

Non current portion

Current maturitics

As at
31 March 2019

As at
31 March 2018

As at
31 March 2019

Asat
31 March 2018

Secured, considered good :
Market Linked non- convertible Debentures (MLD)

2413833570

1,29,36,10, 110

RO 1000

14,75 LML IN KD

Compulsory converible debentures 15,009,14.300) - E
Term loans
Ifresm banks 28,20,52,869 38,81,64,347 1,13,73,89,034 #3,26,35914
l'rom athers 1,25,00,00, (01 5,62,50,0010) 1,05,62,49,999 TS0 I
Unsecured !
Interenrporate deposits - 14,00,96,175 - -
4,09,68,00,740 2,07,81,10,522 3,08,47,39,033 1,08,51,35,914
Less: Current maturities disclosed under "nther current linbilities”
Refer note 6) (3,04,47,39.033) (1,08,51,35.914)
Toral 4,09,68,00,740 2,07,81,10,522 - -

Nate 5.1 Details of security and terms of repayment

i) The Company had raised secured, redeemable, non-cumulative, unlisted, unrated, non-convertible, principal protected Market Linked Debentures bearing a

face value of Rs. 100,000 cach by way of private placement.

Dunng financial year ended 31 March 2019, the Company has raised R, 2,01,13,33570 through issue of Marker Linked Debentures which are secured
against st pan passu charge over present and future receivables with minimuem seeurity cover ol 100 pereent of the issued amount and idennified

immenvable property.

u} Loans from banks and others are sccured against the remaining receivables of the Company.
1) Loans from cermain financial institutions are secured against specific receivables of the Company.
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Summary of significant accounting policies and other explanatory information

5.2.1 Terms of repayment of term loans from banks and financial institutions as on 31 March 2019

(Amount in Rs.)

Particulars Current Non current
Number of Amount Number of Amount
instalments instalments
Loan repayments to banks 35 1,337,389,035 19 282,052,870
Loan repayments to financial institutions 21 3,376,249,999 10 1,250,000,001
Total 4,713,639,034 1,532,052,871
(Amount in Rs.)
Particulars Upto 1 year 1to 3 years More than 3 years Total
Rate of interest
9.00% to 9.99% 570,853 802,870 - 1,373,723
10.00% to 10.99% - - - -
11.00 to 11.99% 1,336,818,182 281,250,000 - 1,618,068,182
13.00 to 13.99% - - - -
Total 1,337,389,035 282,052,870 - 1,619,441,905
5.2.2 Terms of repayment of term loans from banks and financial institutions as or 31 March 2018 (Amountin Rs.)
Particulars Current Non current
Number of Amount Number of Amount
instalments instalments
Loan repayments to banks 49 832,635,914 143 588,164,347
Loan repayments to financial institutions 4 75,000,000 3 56,250,000
Total 907,635,914 644,414,347
(Amount in Rs.)
Particulars Upto 1 year 1to 3 years More than 3 years Total
Rate of interest
9.00% to 9.99% 2,410,298 13,543,160 154,500,253 170,453,711
10.00% to 10.99% 830,000,000 420,000,000 - 1,250,000,000
11.00 ro 11.99% - - - -
Tortal 832,410,298 433,543,160 154,500,253 1,420,453,711
5.2.3 Terms of repayment of term loans from others as on 31 March 2019 (Amount in Rs.)
Particulars Upto 1 year 110 3 years More than 3 years Total
Rate of interest
9.00% to 9.99% 1,070,000,000 - - 1,070,000,000
10.00% to 10.99% 999,999,999 1,000,000,001 - 2,000,000,000
11.00 to 11.99% 56,250,000 250,000,000 306,250,000
15.00 to 13.99% 1,250,000,000 - - 1,250,000,000
Total 3,376,249,999 1,250,000,001 - 4,626,250,000
5.2.4 Terms of repayment of term loans from others as on 31 March 2018 (Amount in Rs.)
Particulars Upto 1 year 1to 3 years More than 3 years Total
Rate of interest
9.00% to 9.99% 225,616 120,934 346,550
10.00% to 10.99% 75,000,000 56,250,000 - 131,250,000
Total 75,225,616 56,370,934 - 131,596,550
5.2.5 Terms of repayment of intercorporate deposits as on 31 March 2019 (Amount in Rs.)
Particulars Upto 1 year 1to 3 years More than 3 years Total
Rate of interest
9.00% to 9.99% 36,299,049 - - 36,299,049
10.00% to 10.99% 10,000,000 - - 10,000,000
Total 46,299,049 - - 46,299,049
5.2.6 Terms of repayment of intercorporate deposits as on 31 March 2018 (Amount in Rs.)
Particulars Upto 1 year 1to 3 years More than 3 years Total
Rate of interest
11.00% 10 11.99% - 140,096,175 - 140,096,175
Total - 140,096,175 140,096,175




Centrum Financial Services Limited
Summury of significant accounting policies and other explanatory information

5.2.7 Terms of repayment of MLD as on 31 March 2019

Particulars Type Quoted / | Amount as at 31 Current Neon-Current Issue Dare Date of Maruriry
Unquoted March 2019
ML - Ungquoted 19,411,000, (HH) 19,400, 400 - 1 lebruary 2016 15 June 2019
MILID02 - Unguated 4,50,00,000 4,50,00,000 - 11 February 20016 19 June 2009
MIL.DO3 - Unguaoted 3,30,00,000 3,30,00,0000 - 22 February 2006 (12 July 20119
M1.D04 S Unquoted 2,40,00,000 2.40,00,000 17 March 2016 27 July 2019
M1LDIG Unquoted 3,35,00,00K0 3,350,000 05 April 2016 14 August 2019
ML Unguoted 7,90,00,000 790,060,000 = 13 May 2016 100 Seprember 2019
MILDOR - Unguoted 4 80,000,000 4 80,0000 20 May 2016 27 September 20019
MY Type 1 Unguoted 1,15,00,000 1,15,00,000 06 June 2016 14 Dctober 20114
MLIDU9 Type 2 Unquoted 1,75,00,000 1,75,00,000 - 06 June 2016 14 October 219
MLIIG Type 1 Unguated 1,25,00,000 1,25,00,000 - 15 June 2016 23 Ocrober 2019
ML Type 2 Unquoted 2,75,00,000 2,75,00,000 =3 15 June 2016 23 Oetober 2019
ML Type 1 Unquoted 1,65,00,000 1,65,00,000 = 24 June 2016 4 Movember 2019
MDY Type 2 Unguated B,60,00,000 860,080,000 — 24 june 2016 04 November 2019
M2 Type 2 Unguoted 3,30,00,000 3,301,00,000 = 04 July 2016 11 November 2019
MLD14 Type 3 Unquoted 2,05,00,000 2,05,00,000) - 19 July 2116 26 November 2019
MILD15 Type 2 Unquoted TS5, L0000 75,000,000 = 29 July 2016 146 December 2019
MLINT Type 3 Unguoted 2,41,00,000 241,060,000 = 22 Aupgust 2016 30 December 2019
ML ER - Unquored 1,00,00,000 1,00,00,000 26 August 2016 13 January 20120
MDY Type 3 Unguoted 1, 30,00, tn0 1,300,000, 0000 = 02 Seprember 2006 11 January 2020
MII20 & L'nguoted JAND 00 300,00 IHR) 16 Seplember 2006 22 [anuary 2020
MII221 Type 3 Unguated 4,00 00 11 4,000, (H1000 28 Reprember 2006 W5 [ebruar 2020
Ml.D22 Type 1 Unguored 1,00,00,000 100800, 000 0 Oerober 2006 8 February 2020
M1.1325 Tepe 3 Linguoted 410,00,000 4,000,000 26 Uetaber 2006 11 March 2020
M1.127 Type 1 Unguated 2,501,100, INH) 2,500,000 1 November 2006 19 March 201201
MLD27 Type 2 Ungquoted 1,000, 0K1 £K1) 1,000,000, 1000 = 10 November 2016 24 March 21120
MILD29 Type 1 Unquoted 4,50,00,000 - 4,50,00,000 01 December 2006 19 April 20200
M1.D29 Type 3 Unguoted 6,00,00,000 ] 6,00,00,000 11 Decemnber 2016 19 April 2020
MlI29 Type 4 Unquoted ERVINTINE ] - 3,00,00,000 11 Decemnber 2010 13 April 2020
ML Type 2 Unquoted 1,000,000 R ENEIRTAREY ] 02 December 2016 15 Apnil 2020
M3 Type 3 Unyuoted 1,000, 060,000 1,060,000 (8 [December 2016 16 fupml 20211
M1D33 Type 3 Ungquoted 4,00,00,000 4,000,00,000 20 December 2016 28 Apnil 2020
MLIDAZ Type 4 Unguoted 125,000,000 1,25,00,000 201 Decemnber 2006 03 May 2020
MLID34 Type Unguoted 4,500, (1,000 4,500,000, 0080 27 December 21116 05 Ny 20210
MIID34 Type 2 Unguoted 1,50,00,0000 = 1,50, IR L) 27 December 2016 05 May 2020
M1LID34 Type3 | Unquoted 3,00,00,000 - 30000000 | 27 December 2016 1 May 2020
MILID35 Type 1 Unquoted 2,50,00,000 - 2,50,00,000 30 December 2016 14 May 2020
MIID3S Type 3 Unguoted 1,560,00,000 - 1,50,00,000 30 December 2006 18 May 2020
MILD35 Type 4 Unguoted 1,00,00,000 - 1,000,001, 000y 30 December 2010 08 May 2020
M1.1335 Type 5 Unguoted 3,00,00,000 - 3,000,000 30 December 2016 (4 May 2020
MILL36 Type | Unquoted 1,00,00,000 1,00,00,000 012 January 2017 14 May 2020
MLIYAG Type'2 Unyuated 1,50,00,000 1,50,00,000 112 January 20017 15 June 20211
MLID3AT Quoited 23,5000 23,50,00,0001 N8 October 20148 06 November 2020
MILII3H Quoted 5,005,010 1K1 5,005, 010K 23 Oetober 2008 23 November 2020
HTRBEU] Quoted 19,55 00,000 19,55,k K10 12 November 2018 12 Klay 2022
ML 3RA Quorted 4,58.00,300 = 458,000,300 22 Nowvember 2004 23 November 2020
M1 Quoted 13,150,000 13,158,000, 0 05 December 2018 14 June 2022
MLI239A Quated 2,571,450 2.57.01,451 12 December 2004 12 May 2022
ML 380 Quoted 478,800,840 4,78, 80,841 19 December 2008 23 Navember 20201
ML 38C Quoted 874,018,900 8,774,008, 900 28 December 2008 23 November 2020
MLD 3812 Quoted 2,01 48,000 2,11 48,0000 U8 January 2014 23 November 20210
MI1.ID> 38T Quoted 1,39,26,961) 1,39,26,961) 15 January 2019 23 November 20201
MLI2 41 - Quoted 18,931,100 18,93,00,001) 25 January 2019 04 August 20122
MLD 41A - Quoted 23,42,67,600 - 23,42,67,600 31 January 20019 04 August 2022
MLD 418 - Quoted 5,36,92,600 - 5,36,92,610 06 February 2019 114 August 2022
ML 3817 - Quoted 2,33,74,900) - 2,33,74,9%0) 12 February 2019 23 November 2020
ML 42 - Quoted 22,82,00,000 = 22,82.00,000 22 Februdry 2019 17 June 20120
MLD 410 Quoted 14,83,81,800 - 14,83,81,800 28 ebruary 2019 04 Auguss 2022
MLD 424 - Quoted 5,63,58 060 - 5,63,58,061 12 March 20019 17 June 20210
MLD 4112 - Quoted 2,17,72,650 2,07.72,650 15 Mareh 20119 1M August 2022
M1LD 428 - Quoted 8,00,08,800 - 8,001,018, 80 19 March 2019 17 June 2020
MLD 41E - Quoted 11,35.20,710 11,35,20,710 26 March 2019 114 August 2022
MLD 42C - Quoted 1,00,90,000 - 1,00,90,000 29 March 2019 17 June 2020
3,30,49,33,570 §9,11,00,000 2,41,38,33,570

Mote : The above mentioned debentures are seeured, unlisted and listed, rated and unrated, non-convertible, principal proteceed, marker linked debenures
carrving vasable inrerest e which is linked w0 performance of specified indices over the tenure of the debemures Tlenee, the interest rare/ range cannot

b ascertamed




Centrum Financial Services Limited
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5.2.7 Terms of repayment of MLD as on 31 March 2018

{Amount in Rs.)

Particulars Type Quoted / |Amount as at 31 Current Mon-current Issue date Maturity date
Unquoted [March 2018
CESL/MLIDS - L'nguored 19,40, N HNH) 19,401,000 01 February 2016 15 June 2019
CESL/NELDY/2 - Unyuoted 450,000,000 4,500,000 11 February 2016 19 June 2019
CISL/MLLIY3 - Unquated 3,300,000 1o 3,300,000, 000 22 Pebruary 2016 02 July 2019
CISL/MIL /4 - Unyqueted 2,40,00,000 240,100,000 17 March 2016 27 July 2019
CIsL/MLD/ 6 Unguated 3,35,00,000 2 3,35,k 00000 15 April 2016 14 August 2014
CFSL/MLIYT - Unguoted 7,90,00,000 7,890,000 000 03 May 2016 10 Seplember 2019
CISL/MLD/8 - Ungquoted 4, 80,00,000 - 4 80,00,000 20 Mav 2016 27 Seprember 2019
CHFSL/MLID/9 Type 1 Unquoted 1,15, 00,000 1,15,00,000 16 June 2016 14 Clersber 20149
CISL/MLD /9 Type 2 Unquoted 1,75,00,000 1,75,00,000 16 June 2016 14 October 20019
CISL/MLD/An Type 1 Unguoted 1,250,000 - 1,25,00,0000 15 June 2016 23 Ociaber 2019
ClHSL/MLD/ W Type 2 Unguoted 275,000,000 2,75, 01,000 15 June 2016 23 Ocrober 2019
CISLAMLD /11 Type 1 Unquoted 165,000,000 - 1,65,00,0410 24 June 2016] (4 Novemnber 2019
CESL/MLD/ M Type 2 Unguoted 8,60,00,000) B,60,00,000 24 June 2016] (14 Navember 2019
CIFSL/MLD/ 12 Type 2 Unquoted 3,30,00,000) = 3,30,00,000 M July 2006] 11 November 2019
CISL/MLD/ 14 Type 3 Unguoted 2,05,00,000 2,005,00,1100 19 July 2016| 26 Navember 2019
CISL/MLD/15 Type 2 Unguoted 500,000 - T5,00,000 29 |uly 2016| 06 December 2014
CISL/MLD/ 16 Type 1 Unyguored 2.75,00,000 2,75,00,0¢0 = 13 August 2016 12 Seprember 2018
CESL/MLI AT Type 3 Unguoted 2.41,00,000 2 2,47 AN 22 August 2006) 30 December 2019
CFSL/MLD/ 18 - Unquoted 1,0CL 1 CNND - 1,00, L 00 26 August 2016 143 Januaey 20211
CFSL/MLD/19 Type 3 Unquoted 1,30,00,000 = 1,300,00,0000 012 September 2014 11 January 2020
CFSL/MLD /19 Type 4 Unguoted 50,000,000 SO,0,000 . 02 September 2016 12 October 2018
CESE/MLD /20 g Unguoted 3,00,00,000 - 3,00,00,000 16 September 20016 22 January 2020
CESL/MLDY 21 Type 3 Unguoted 400,000,000 - 4,100,100, 00K 28 September 2016|013 liebruary 2020
CISL/MILD/22 Type 1 Unyguoted 1,080,00,0000 1A0,00,000 01 October 2016 18 lebruary 20210
Chsb/nLD /22 Type 3 Unguoted 2,500,100, 1 2,800,000 000 01 October 2016[ 20 November 2008
CESLAMLD /24 Type | L'ngquoted 100N IRND 100,00 fe ) 20 Oerober 2006] 11 December 1R
CISLAMLLD /25 Type 3 Unguoted 40000 10 0000 400,00 000 20 Oewber 20016 11 March 2020
CESL/MLD /27 Type 1 Linguoted 2,50,00,006) 2,50,000 41001} W Newember 2006 19 &larch 2000
GlSL/MLD /27 Type 2 L'nguoted 100,600,000 (R NEERA ] 1 November 2016 24 Nlarch 20020
CISL/MILD /20 Type 1 Ungquated 4,50,00,000 4,50,00,000) 01 Deeember 2016 09 April 2020
CESL/AMLD /29 Type 3 Unguoted 6,00,00,000) 6,000, (01,000 (1 December 2016 09 Aprl 2020
CESLAMLD /29 Type 4 Unguoted 3,00,00,000) 3,000,000, 0000 11 December 2016 13 Apell 2020
CISL/MLD /A0 Tepe 2 Unguared 1,000, (0 00 - 100,000 02 December 2016 15 April 2020
CRSL/MILD/ 3 Trpe 1 Uinyuoted 150,000,006 1,500,000 LK) OB December 2016 13 Aprl 2018
CISL/MLD /3 Type 2 Unyuoted 1,500, 060,63000) 1,50, [0, (0K} 08 December 20061 11 Decomber 2018
CISL/MLD /31 Type 3 Unyuoted 100 00,E00 LRG0 08 December 2016 16 April 2020
CIESL/MLLD/33 Type 3 Unyuoted 4,00,00,000 4,00,00,000 20 December 2016 28 Apnl 2020
CISL/MILL /33 Type 4 Unquoted 125,000,100 1,25,00,000 20 December 20H6G 103 May 2020
CISL/MLD /34 Type 1 Unquoted 4, 5U0,00,000 - 450,000,000 27 December 20116 115 May 20211
CISL/MLD /34 Type 2 Unguoted 1,50,00,000 1,50,00, 100 27 Pecember 20116 15 Alav 2020
ClSL/MLD /34 Type 3 Unguoted 300,000,000 - 30040000 27 December 2016 100 May 2020
CHESL/MIII/ 34 Type 5 Unguoted 1,50,00,0010 1,50,00,000 27 December 2016 22 April 2014
CESL/MLD /34 Type 6 Unguoted 2,00,00,000 2,00,00,004) = 27 December 20116 22 April 2018
CFSL/MID/35 Type 1 Unguoted 2,50,00,000 - 2,50,00,000 30 December 2016 14 May 2020
CHSL/MLD/35 Type 2 Unguoted 1,50,00,600 1, 50,01 (KD = 30 December 2016 26 Apnl 2018
CUSL/MILID /35 Type 3 Unguoted 1,50,00,000 1,50,00,000 30 December 2016 U May 2020
Tepe 4 Unquoted (RN IR ARVIRRTET 30 December 2016 18 Mav 2020
Type 5 Lnyuated AN IRHD S RISKEIRETE] 30 December 2006 08 NMav 2020
- Type 6 Unguoted ERIRETRNA 300,000 A December 2016 26 Aprl 2018
CESL/MLL/ 36 Type 1 Unguared 1,000,080, ERRYERY ] 12 fanuary 2017 14 May 2020
CISL/MILD/36 Tvpe 2 Unguated 1,50,00,400 : 150,00 1010 12 January 2017 15 Jume 2020
Total 1,47,11,00,000 17,75,00,000 1,29,36,00,000

Note : The above mentioned debentures are secured, unlisted and listed, ruted and unrated, non-convertible, prncipal proteeted, market linked debeniures
carrying variable interest rate which is linked to performance of specified indices over the tenure of the debentures. | lence, the interest e/ range ciannaol

be ascertined.
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MNote 6: Other liabilites

v information

[Amownran Rs)

Particulars Long term Short term
As at As at As at As at
31 March 2019 31 March 2018 31 March 2019 31 Mareh 2018
- - E9,11,00,000 17.75,00,000

Curvent manieitics of macket linked debentures (Refer note 3)
Curtent maturtties of long teem borrowings (Refor nore 3)
Tream banks
From others
Ihgecsinting T hanes
Iuerest acerued and due on on mier corporsie deposin payable
Interest acerued but nest due ton horenwangs

LOA62A%999
T.27.41 3000

205,000

B3,20.00,000
73633910

2R R

31 March 2019

31 March 2018

Intesest acerued and nal due on marker linked debentures RTINS 203K, 18,135 Lot i 11y TALsAnGID
Other Payables
Setutony dues payable 2ATRUGTD LA3A3.024
Advance received from customers = 1497 33,740
Oihers = = 21222135 4983051
Total 18,01,94,%05 29,38,18,135 3,78,65,24,616 1,16,77,18,730
Naotc 7: Provisions {Amount m Rs)
Particulars Long t Short term

As at As at As at As at

31 March 2019

31 Murch 2018

Provision for employee benefits

Particulurs

31 March 2019

31 March 2018

Seeured ¢
Loans and advances from others
Loans from banks and fnancnl mstnwnons

2 RZ,00,00,000

Foais repavable on demand 1o foaneal msomnons 15, K0,00,000 224936584
2,67,80,00,000 22,49,36,384

Unsecured :

Loans and advances from others

Iniee enmporate deposits {repayable on demand) A,62,99,04% 3,60,00,000

4,62,99,049 3,60,00,000

Total 2,72,42,99,049 26,09,36,384

1} Lasns repayable on demand 10 fmancial msunitions are secured aggainst shares

MNote % Trade payables (Amount i Rs}
As at As ar

Particulars

31 March 2019

31 Mareh 2018

1) The principab amount and the interest due thereon remaining unpaid 1o
any supplier a2 ar the end of each accounting year

- principal amount due 1o micro and snall company

- witerest due on above

b} The amount of inteeest paid by the buyer n wons of seenon 16 of Micro
anel Somall Ensemprise Development Aey, 2006, along with the amoum of
pavment made 1o the suppher beyond the appoinied day dusing each
accoumting year

) The amaunt ef interest due and payable for the penod of delay in making
payment (which have been paid but beyond the appointed day during the
year) without adding the interest specilfied under Micro 2nd Small Enterprise
Develapment Act, 2006

Trade payables
Tomal nutstanding dues of micen enterprises and small enterprises® PRERA] 6,290,970
intal outstaindimg dues of crednor other than micro enterprises and small 1,00,27 586 2.15,28.235
enlemprises
Toial 1,18,72,471 2,22,19,225
Particulars As ar As at
31 March 2019 31 March 2018
LEER ] G070

Provisiun for gty (Refer note 29) - 10,07 469 (5.93,8U8 2RI
Provision for leave cneashment - 23, 18,764 112300
Provigion for leave travel allowance 1909170
Others
Provvision for diminution in value of nvestments - - 352345 2AT.62.296
Provision for expenses - . 66,2261 -
Contingent provision against standard assets 3,69,26,257 5048613 TR H,05, 128
Provigion for non performing assets 1,59,08,940 . -
‘Totul 5,28,35,197 60,56,082 2,93,33,998 3,68,76,933
Mote & Short term borrowings (Amount i Rs)

As As al

“Frade payables includes Rs. 944,885 (previous year: Re, 6,90,970) payables ro "Suppliers” registered under Micro, Small and Medmm Enterprses Development Aet, 2006, Mo mteres)
Tias been paid /s payable by the Company during the year ro “Suppliers” tegistered under this act. The above i based on the wformarion avatlable wah the Company wineh has been

rehed upon by the auditors
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Centrum Financial Services Limited

Summary of significant accounting policies and other explanatory information

Note 12: Deferred tax asset (net)

(Amount in Rs.)

31 March 2019

31 March 2018

31 March 2019

Particulars Asat Asat

31 March 2019 31 March 2018
Deferred tax asset
Gratity provision 19,45,702 2,687,461
Leave encashment provision 700,721 3,96,071
Depreciation on fixed assets - 3,27,600
Provision for interest of debentures disallowed under Income Tax 4.56,79,579 1,85,86,466
Act
Provision for diminution in value of investments 6,05,878 3,71,257
Provision for non performing assets 4425867 -
Provision for standard assets 1,24.36,544 38,15,163
Gross deferred tax asset 6,57,94,291 2,37,84,017
Deferred tax liability
Unrealised gain on options 59,32,554 1,09,57,457
Depreciation on fixed assets 64,05,321 -
Amortisation of loan processing fees 1,12,28,637 -
Amortisation of borrowing cost on market linked debentures 1,56,73,551 -
Gross deferred tax liability 3,92,40,063 1,09,57,457
Net deferred tax asset /(liability) 2,65,54,228 1,28,26,560
MNote 13; Other assets (Amount in Rs.)
Particulars Non current Current

Asat As at Asat As at

31 March 2019 31 March 2018 31 March 2019 31 March 2018
Deposits with original maturity more than 12 months - 31,29,14,356 - =
Interest accrued but not due - - 1,51,68,883 3,29.27.978
Interest acerued but due - 3,12,36,092 -
TFair value of outstanding options - - 7,05.25,714 0,35.25,730
Unamortised processing fecs 4,07,90,342 - 5,39,63,224 1,18,43,751
Prepaid expenses 21,68,566 - 41,67,295 27,179,744
Amount receivable from related parties - - - 9,87,61,747
Recervable from non banking financial companies - - 19,18,86,304 -
Loan processing fees reccivable - - 16,73,000 76,62,000
Other assets - - 3,16,97,958 4,29 55,528
Total 4,29,58,908 31,29,14,356 40,03,18,470 29,04,56,478
Note 14: Loans and advances (Amount in Rs.)
Particulars Long term Short term

As at Asat As at As at

31 March 2018

Loans and advances towards financing activities
Secured, considered good

Loans (Refer note 14.1 and 14.2) 3,01,47,03,789 1,23,42,09,264 1,94,43,38,240 2,16,12,81,967
Unsecured - considered good

Loans and advances

To related parties - - - 17,00,00,000
To others - 2,79,43,835 6,37,59,50,199 8,50,00,000
Total 3,01,47,03,789 1,26,21,53,099 8,32,02,88,445 2,41,62,81,967
Advance tax and tax deducted at source (net of provision) 10,47,57,222 4.96,49,185 - -
Tortal 3,11,94,61,011 1,31,18,02,284 8,32,02,88,445 2,41,62,81,967

Note 14.1: The Company eatered into 2 memorandum of understanding with Centrum Capital Limited (CCL' or the 'holding company’), pursuant to which
CCL would indemnify CFSL for loss suffered by the Company, for the borrower clieats refersed by CCL to the Company. During the year, the Company
exercised its dght of indemnification under the said MoU with CCL for losses incurred on a loan receivable. Accordingfy, the Company received the loan
outstanding amount of Rs. 2,500 lakhs from CCL towards indemnification of such loss.

Note 14.2 Following are the details of debenrtures in the nature of loans included above:

Name of the Company As at 31 March 2019 As at 31 March 2018

Face value Amount Face value Amount
Debentures - Secured
Jana Holdings Limited 1,00,000 6,50,00,000 - -
650 debentures (31 March 2018: Ni)
Ramjay Homes Real Estate Private Limited 1,00,000 20,00,00,000 - -
2,000 debentures (31 March 2018: Nil)
Vishvaraj Environment Private Limited 1,00,000 2,00,00,000 - -
200 debentures (31 Macch 2018: Nil)
Waaree Energies Limited (31 March 2018: 2,500 units) - - 1,00,000 25,00,00,000
Total 28,50,00,000 25,00,00,000
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Centrum Financial Services Limited

Summary of significant accounting policies and other explanatory information

Note 15: Current investments

(Amount in Rs))

Particulars Asat As at

31 March 2019 31 March 2018
Quoted : Investment in equity shares
10,000 equity shares(31 March 2018: 10,000 equity shares) of Rs. 17,99,995 17,99,995
10 each fully paid of Adlabs Entertainment Limited
48,00,000 equity shares of Rs. 10 each fully paid of Lakshmi Vilas 34,56,00,000 -
Bank Limited (31 March 2018 : Nil)#
Security receipts ('SRS")
India SME Asset Reconstruction Company limited
Nil SRS(31 March 2018 16,625 SRS) ISARC -GPIL / 2014-15 - 3,80,00,000
Trust
Nil SRS(31 March 2018 5,974 SRS) ISARC - SIDBI - 2 / 2009-10 - 4,02,47,500
Trust Scheme B
Total 34,73,99,995 8,00,47,495
Aggregate value of quoted investments 34,73,99,995 17,99,995
Aggregate value of unguoted investments - 7,82,47,500
Aggregate amount of provision in the value of investment Refer note 22 Refer note 22
Total 34,73,99,995 8,00,47,495

# The Company has received a security deposit from Centrum Retail Services Limited against the diminution in value of these shares, heace these are carded at

cost (market value of such investments is Rs. 3,408 lakhs).

Particulars Ag at 31 March 2019 As at 31 March 2018

Cost Value Market Value Cost Value Market Value
Adlabs Eatertainment Limited 17,99,995 79,500 17,99,995 4,65,500
Lakshmi Vilas Bank Limited 34,56,00,000 34,08,00,000 - -

Mote 16: Cash and bank balances

{Amount in Rs.)

Particulars

As at
31 March 2019

As at
31 March 2018

Cash and Cash equivalents
Balances with banks

-in current aceount 47,01,28,101 62,67,11,464
Cash on hand 2,82,578 2,49,637
Deposits with original maturity less than 3 months 30,00,00,000 10,00,18,493
Other Bank balances
Restricted balance with bank in current account® 25,30,02,597 -
Total 1,02,34,13,276 72,69,79,594

*Amount of Rs. 25,30,02,597 is held with a Bark in escrow account as restricted bank balance.




Centrum Financial Services Limited

Summary of significant accounting policies and other explanatory information

Note 17: Revenue from operations

(Amount in Rs.)

Particulars For the year ended For the year ended
31 March 2019 31 Maztch 2018
Interest income 85,30,10,387 44.36,16,254
Processing fees 5,96,27,082 5,72,82,942
Income on investments 2,62,83,104 1,09,54,650
Total 93,89,20,573 51,18,53,846

Note 18: Other income

(Amount in Rs.)

Particulars

For the year ended

For the year ended

31 March 2019 31 March 2018
Interest on fixed deposits 2,23,13,997 2.61,33,575
Advisory fees 7,00,000 5,03,00,000
Profit on sale of investments 73,70,047 1,01,69,457
Income from trading in bonds (net) 3,75,12,941 20,21,918
Amounts written back E 1,66,44,302
Rental income 86,89,465 25815416
Other non operating income 38,82,434 1,03,79,827
Total 8,04,68,884 14,14,64,495

Note 19: Employee benefit expenses

(Amount in Rs.)

For the year ended

Particulars For the year ended
31 March 2019 31 March 2018

Salaries, bonus and allowances 18,79,86,979 8,96,13,543
Employee stock option expenses (refer note 35) 1,44,57,469 -
Contribution to provident fund, gratuity and leave encashment 78,45,985 37,453,112
Gratity and other long term benefits 7,532,036 21,78,226
Staff welfare expenses 5,92,273 2,14,123
Total 21,16,14,742 9,57,53,004

Note 19.1: During the year, the Company has paid Rs.3,51,08,974 as managerial remuneration (including stock options) to its
Managing Director and Chief Executive Officer. The said amount exceeded the limits prescribed under the provisions of the
Sections 197 read with Schedule V to the Companies Act, 2013. However, the Company has obtained sharcholders’ approval
on 14 May 2019, by passing a special resolution in the Extra Ordinary General Meeting for such excess remuneration.




Centrum Financial Services Limited

Summary of significant accounting policies and other explanatory information

Note 20: Finance costs

(Amount in Rs.)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Interest expense

- On banks 18,31,61,794 9,26,25,176

- On financial institutions 15,12,05,729 -

- On intercorporate deposits 4.70,91,669 5,55,89,563

- On compulsory convetible debentures 1,87,72,871 -

- On market linked debentures* 22,16,12,371 25,02,08,676
Amortisation of ancillary borrowing cost 2,20,59,918 66,56,249
Other finance charges 94,04,452 2,57 1593
Bank charges 2,02,173 25,474
Total 65,35,10,977 40,53,62,331

* Stated at net of the following amounts :

1. Pursuant to the memorandum of understanding entered into with Centrum Capital Limited (“CCL’ or the 'holding
company'), the holding company has provided interest subvention to the Company for interest on Market Linked Debentures

amounting to Rs.5,88,68,196 (Previous year Nil).

2. Gain on options amounting to Rs.3,18,94,998 (Previous year :

debentures.

Note 21: Administration and other expenses

5,12,82,544) is netted from interest on market linked

(Amount in Rs.)

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Rent (refer note 28) 84,774,172 10,79,886
Business promotion expenses 12,22,059 492,609
Rates, duties and taxes 68,56,069 66,51,640
Repairs and maintenance 32,211,644 15,69,974
Travelling expenses 50,43,374 46,24,142
Setvice charges 1,21,800 -
Software charges 1,13,32,139 =
Legal and professional fees 1,67,44,443 2,30,23,612
Payment to auditors (Refer note 21.1) 24,15,850 18,47,638
Loss on sale of investments - 3,23,29,267
Fees and subcription 19,42,700 517277
Director's sitting fees 12,20,000 10,64,000
Other expenses 2,96,44,375 82,62,553
Total 8,82,38,625 8,14,62,598
Note 21.1 : Auditors' Remuneration (excluding taxes) (Amount in Rs.)
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Audit fees (including limited reviews) 23,75,000 14,75,000
Other services B 3,779,942
Out of pocket expenses 40,850 36,721
Total 24,15,850 18,91,663

Note 22 : Provision and write offs

(Amount in Rs.)

N

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Contingent provision against standard assets 3,09,89,869 55,82,935
Y _B{:Qy}sion for non performing assets 1,59,08,940 =
SaBition in value of iavestments 21,77,850 13,34,495




Centrum Financial Services Limited
Significant accounting policies and other explanatory information

23. During the previous year, the Company had filed an application for amalgamation of Agrata Mercantile Private Limited
(AMPLY) and Shree Sriniwas Realtors Private Limited (SSRPLY) with the National Company Law L'ribunal (NCIT) for
which the final order was received on 9 March 2018 with the cffective date of merger being 1 Aprl 2017, The Company
followed net assets method as mentioned in the scheme for the take over of assets and liabilities which resulted in goodwill
on amalgamation amounting to Rs. 15,521,982, The goodwill is amortised over the period of 11 years based on the
assumptions and best estimates by the management,

24. Earnings per share (EPS) (Amount in Rs.)
Particulars For the year ended | For the year ended
31 March 2019 31 March 2018
Net profic after tax for basic EPS 47,58,091 38,75,082
Net profit after tax for diluted EPS 1,83,08,349 38,75,082
Weighted average number of equity shares in computing the basic earnings 7,67,16,093 3,71,02,363
per share
Weighted average number of equity shares in computing the diluted 8,35,62,267 3,71,02,363
carnings per share
Basic earnings per share (Rs.) 0.06 0.10
Diluted earnings per share (Rs.) 0.06 0.10

The impact of potential equity shares outstanding as at the year end has not been considered for the purpose of caleulating
diluted earnings per share, since the same is anti-dilutive in nature,

25, Related party disclosure
As per the requirement of Accounting Standards 18, on relared party disclosures, the name of the related parties with the
description of the relationship and transactions berween the reporting enterprise and its celated parties, as identified by the

M i‘.ilgt.’]ﬂ{_'['l[' are as fnllnws :

25.1 Name of related parties

Nature of relationship Name of the party
Holding company Centrum Capital Limited
Fellow subsidiaries transacted during the year Centrum Retail Services Limited

Centrum Microcredit Limired
Centrum Sccurities Privare Limired
Centrum [ ousing [finance Limired
Centrum Wealth Management Limited
Centrum Broking limited
Centrum Direet Limited

Centrum Defence System Limited
Centrum Alternatives 11
Centrum REMA 1.1.1

Club 7 Holidays Private Limited
Axis Spaces Private Limited

Key management personnel (KMIY) Ranjan Ghosh (Managing Director and CHO)




Centrum Financial Services Limited

Significant accounting policies and other explanatory information

25.2 Transaction with related parties

(Amount in Rs.)

For the year ended

For the year ended

Particulars

31 March 2019 31 March 2018
a. Transactions during the year
Issue of equity shares
Centrum Capital Limited 1,24,90,85,700 59,97,55,230
Loans given
Centrum Capital Limited 13,00,00,000 68,25,00,000
Centrum Microcredit 1.imited 28,00,00,000 8,00,00,000
Centrum Retail Services Limited 7,50,00,000
Centrum Wealth Management Limited = 17,24,590
Axis Spaces Private Limited 3,60,00,000 32,77,67,021
Loan repayment
Centrum Capiral Limited 30,00,00,000 1,38,09,15,672
Centrum Sccurities Private Limited = 4,94,00,000
Centrum Broking Limired - 4,15,50,000
Centrum Microcredit Limited 28,00,00,000 8,00,00,000
Centrum Retail Serviees 1imired 7,50,00,000
Centrum Wealth Management Limited = 17,24,590
Axis Spaces Private Limited 27.89.43 835 21,98,23,186
Loan taken
Centrum Capital Limited 25,00,00,000 30,00,00,000
Centrum Flousing Ifinance Limited 10,00,00,000 10,00,00,000
Centrum Retail Services Limired 2,12,50,00,000 3,00,00,000
Axis Spaces Private Limited 5,75.00,000 26,35,00,000
Loan repaid during the year
Centrum Capital Limited 25,00,00,000 30,00,00,000
Centrum Housing Finance Limited 10,00,00,000 10,00,00,000
Centrum Retatl Services Limited 2,12,50,00,000 3,00,00,000
Axis Spaces Privare Limited 19,75,96,175 16,39,03,826
Subseription to MLD
Centrum Wealth Management Limired 66,70,93,650
MLD repaid including accrued interest*®
Centrum Broking Limited = 2,00,70,000
Centrum Wealth Management Limited 8,45,20,000 27,98,54,250

*MLDs were direetly purchased from the market by the companies due to the which same is nor disclosed by the Company.
However, a1 the time of redemption amount is repaid to related party holding the MLDs as on that date.
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Significant accounting policies and other explanatory information

25.2 Transaction with related parties

(Amount in Rs.)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Advance taken
Centrum Retail Serviees Limited

Advance repaid
Centrum Retail Services Limited

Rent income
Centeum Capital Limited
Centrum Microcredit Limired

Centrum Retail Serviees Limited

Referral fee income
Centrum Capital Limited

Processing fees income
Centrum Microcredit Limited

Expenses incurred on behalf of the Company

Centrum (Capital Limited
Centrum Microcredit Limited
Centrum Direer Timited

Centrum | Housing Finance Limited

Advisory fees income
Centrum Wealth Management 1Limirted

Interest income

Cenrrum Capital Limited

Centrum Securities Private Limited
Centrum Broking 1.imited

Centrum Wealth Management Limited
Centrum Microcredit Limited
Centrum Retail Services Limited

Axis Spaces Private Limited

Interest expenscs

Cenrrum Capital Limited

Centrum [ousing Finance Timired
Centrum Retail Services Limited

Axis Spaces Private Limired

Interest expense on MLD
Centrum Broking 1imired
Centrum Wealth Management Limited

34,56,00,000
34,56,00,000

68,70,228
750
18,18,487

45,54,000
74,800

20,429
7,00,000

39,51,509

29,69,316
3,58,992
2,81,70,009

2,18,65,337

19,28,768
2,79,35410
1,19,50,032

2,58,154106

69,05,000

16,20,000

63.78.975

9,41,00,909
28,15,123
24.38,359
98,278
871,233

292,12,463

672,193
4,36,986
1,53,90,715

1,05,076
2,87,99,505
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25.2 Transaction with related parties

(Amountin Rs)

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Interest subvention (Refer note 20.1)
Centrum Capital Limited

Investment service fees expenses
Centrum Wealth Management Limited

Expenses

Rent expenses

Centrum Capital Limited

Cenrrum Wealth Management Limited
Centrum Rermil Services Limited

Electricty expenses
Centrum Rerail Services Limited

Printing and stationery, postage and courier and telephone expense
Centrum Retail Services Limited

Travelling expense
Club7 NMolidays Private Limited

Arrangers fees
Centrum Capital Limited

Centrum Wealth Management Limired

Placement fees income
Centrum Capital Limited

Reimbursement of expenses
Centrum Capital Limited

Centrum Microcredit Limited
Centrum REMA LLP

Centrum Wealth Management Limited

Group allocation income
Centrum Retail Services Limited

Group allocation expense
Centrum Retail Services 1imited
Security deposit received
Centrum Capiral Limired
Centeum Retatl Services imited

5,88,68,196

95,70,000

20,06,320
7,60,084
49,31,067

10,51,938

46,345

27,37,705

47,00,000
375,000

31,50,000

3,67,500
1,83,750

1,54,00,000

50,46,312

30,38,780

58,90,000

1,00,00,000

46,37,513

113,535,747
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(Amount in Rs.)
. For the year ended | For the year ended
P ul;
arteuiars 31 March 2019 31 March 2018
Security deposit tepaid
Centrum Capital Limited 9,46,312 1,04,09,435

Corporate Guarantees issued on behalf of the Company
Centrum Capital Limited

Loans and advances(maximum balance)

1,70,55,68,182

1,42,82,50,000

Centrum Broking Limited

Corporate Guarantee received
Centrum Capital Limited

Closing balances -Asset

Centrum Capital Limited - 17,09,46,312

Centrum Microcredit Limited B 2323181

Centrum Broking Limited 49,92 482 9,64,38,566

Axis Spaces Private Limited - 2429 43 835

Closing balances - Liability

Centrum Retail Services Limited 59,46,312 =

Centtum Wealth Management Limited - 1,79,30,724 -

Axis Spaces Private Limited Qg“,’ﬁ;ﬁifrqo . 14,0096,174 K oial S

Club7 Holidays Private Limited 5 G 9,44,885 6,90,974/4Q &)
M=:  swuwea. Il [ =

Centrum Capital Limited 20,00,00,000 94,84,15,672
Centrum Microcredit Limited 10,00,00,000 8,00,00,000
Centrum Retail Services Limited 25,00,00,000 7,50,00,000
Centrum Securities Private Limited = 4,94,00,000
Centrum Broking Limited e 4.15,50,000
Centrum Wealth Management Limited - 17,24,590
Axis Spaces Private Limited 13,00,00,000 17,29,43,835
Commission and Brokerage expenses
Centrum Broking Limited 6,34,58,803 19,61,574
Key Management Personnel
Managerial remuneration
Mr. Ranjan Ghosh 3,51,08,974 2,21,85,096
Indemnification (Refer note 14.1)
Centrum Capital Limited 25,00,00,000 E
Compulsory Convertible Debentures
Centrum Capital Limited 15,09,14,300 =
Closing balances with Related Parties (Amount in Rs.)

. For the year ended | For the year ended
P ular

Ao 31 March 2019 31 March 2018
Interest Receivable
Centrum Securities Private Limited - 35,862
Commission and Brokerage Payable
. 30,472

1,70,55,68,182

1,42,82,50,000




Centrum Financial Services Limited
Significant accounting policies and other explanatory information

26. Commitments and contingencics (Amount in Rs.)

Particulars As at As at
) 31 March 2019 31 March 2018
Contingent liabilities
5,00,00,000

Corporate guarantee -
Income rax under dispute 3,25,50,840 18,62,870
Capital commitments

istimated amount of contracts remaining to be executed on capital account

and not provided for

27. Segment information
The Company operates in a single reportable segment i.e. financing, which has similar risks and retusns for the purpose of
AS - 17 on ‘Segment Reporting” specified under section 133 of the Act, read with rules 7 of Companies (Accaunts) Rules,

2014. I'he Company operates in single geographical segment, Le. domesric,

28. Lease disclosures

Operating leasc

a) Where the company is the lessee

Premises are obtained on operating lease. The lease term is 11 month and are renewable/cancellable at the option of the
Company. Certain lease agreements contains clause for escalation of lease payments. There are no restriction imposed by
lease arrangements. There are no sublease, Lease payment during the year are charged to the Statement of Profit and Loss.
There are no non cancellable lease agreements entered by the Company as on 31 March 2019, Rent expense for the year
ended 31 March 2019 is Rs. 84,74,172 (31 March 2018 - Rs. 10,79,887).

b)Where the Company is the lessor

The Company has entered in to operating lease arrangement for building which form part of the investment property. The
lease has a non cancellable arrangement, lease contains a clause to enable upward revision of the rental charges on an annual
basis according to prevailing market conditions. Rent income for the year ended 31 March 2019 is Rs. 86,89,465 (31 March

2018 - Rs. 2,58,15,416)

Particulars As at As at
31 March 2019 31 March 2018
Minimum future lease receivables
Not later than one year 26,67,112 283,906,944
Later than one year but not later than five years 1,79,11,289 19.07.02.812
31,49,976 28.00,93.372

lLater than five years

29, Retirement benefits

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is
cligible for pgratuity on cessation of employment and it is computed at 15 days salary (last drawn salary) for cach completed
year of service as per The Payment of Gratuity Act, 1972. The Company has funded retirement benefit. The gratuity benefits
are subject to a maximum limit of upto Rs, 20,00,000.

The following tables summarise the components of net benefit expense recognised in the statement of profit and loss and
the funded status and amounts recognised in the balance sheet for the gratuity plan.
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Expenses recognized in the Statement of Profit or Loss

{Amount in Rs.)

Particulars For the year ended | For the year ended

31 March 2019 31 March 2018
Current service cost 13,46,797 2,65,190
Net interest cost 81,423 11,258
Actuarial (gains)/losses 50,32,390 6,01,773
Past service cost - non-vested benefit recognized during the year - -
Past service cost - vested benefit recognized during the year - -
lixpected contributions by the employees - =
Net effect of changes in foreign exchange rates = -
Change in asser ceiling - -
Expenses recognized in the statement of profit or loss 64,60,610 8,78,221
Balance sheet reconciliation (Amount in Rs.)
Particulars As at As at

31 March 2019 31 March 2018
Opening net liability 10,33,288 1,535,067
lixpense recognized in statement of profit or loss 64,60,610 8,78.22]
Net liability/ (assct) transfer in
Ner (liability)/asser transfer out -
Benefit paid diseetly by the employer -
Limployer's contribution (5,00,000) -
Net liability/ (asset) recognized in the balance sheet 69,93,898 10,33,288
Table showing change in the present value of projected benefit obligation {(Amount in Rs.)
Particulars As at As at

31 March 2019 31 March 2018
Present value of benefit obligation at the beginning of the year 10,33,288 1,55,067
Inrerest cost 81,423 11,258
Current service cost 13,46,797 265,190
Past service cost - non-vested benefit incurred during the year -
Past scrvice cost - vested benefit incurred during the year -
Liability transferred in/acquisitions - -
Liability transferred out/divestments -
(Gaing)/ losses on curtailment : =
Liabilities extinguished on settlement -
Benefit paid direetly by the employer -
Benefit paid from the fund =
T'he effect of changes in foreign exchange rates -
Actuarial (gains)/losses on obligations - due to change in demographic -
assumptions 4
Actuarial (gnins)/losses on obligations - due to change in financial 79,825 (70,196)
ﬂSSUmPU()nS
Actuarial (gains)/losses on obligations - due to experience 49,77,564 6,71,969
Present value of benefit obligation at the end of the year 75,18,897 10,33,288

)
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Assumptions
Particulars As at As at
31 March 2019 31 March 2018
Rate of discounting 7.76% p.a. 7.88% p.a.
Rate of salary increase 5% p.a. 5% p.a.
Rate of employee turnover 5% p.a. 5% p.a.
Retirement age 60 years 58 years
Mortality rate during employment Indian Assured Indian Assured
Lives Mortality Lives Mortality
(2006-08) (2006-08)

30. Foreign exchange earnings/outflow
The foreign exchange earnings and outflow is Rs. Nil duting the year ended 31 March 2019 (31 March 2018: Rs. Nil)

31. Derivative transactions

The Company has purchased NIFTY Options to hedge interest cost on MLIDDs. The information on open derivative

instrument as at year end is as follows:

31.1 Option contracts outstanding as at 31 March 2019

Short position

Particulars Long position

Maturity grouping Number of Number of units Number of Number of units
contracts contracts

<1 month - -

1 to 2 months - - - -

2 to 3 months 565 42,375 115 8,625

3 to 12 months 48 3,600 - -

>12 months 225 16,875 -

31.2 Option contracts outstanding as at 31 March 2018

Short position

Particulars Long position
Maturity grouping Number of Number of units Number of Number of units
contracts contracts
< 1 month
1 to 2 months - - -
2 to 3 months 135 10,125 235 17,625
3 to 12 months 944 70,800 675 50,625
>12 months 415 31,125 115 8,625
32. Rating of Quoted Market linked debentures
Instrument Amount Rating
2,50,00,00,000 CARE PP-MLD A- ; Stable

Principle Protected Market Linked Debentures

[PP-MLD Single A Minus;
Outlook: Staple]
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33. During the year, Company has purchased the Supply Chain Finance business as of the closing date of 30 December
2018 as per the Business Transfer Agreement with such NBEC. The loan book taken over amounted to Rs.
6,464,284,850 and goodwill amounting to Rs. 143,185,676 is being generated on such acquisition which will be tested for
impairment at each balance sheet date. For the year ended 31 March 2019, the management is of the view that the
goodwill should not be impaired.

34. Corporate social responsibility

The Ministty of Corporate Affairs has notified Section 135 of the Companies Act, 2013 on Corporate Social
Responsibility with effect from Apil 1, 2014. The Company has formed CSR committee as per the requirements of the
Act. The Company is in the process of identifying activities to be undertaken as specified in Schedule VIT of the Act.

Particulars As at As at
31 March 2019 31 March 2018

Amount spent s B
Amount unspent 14,777,723 13,49,162

35. Disclosure relating to Employee Stock Option Scheme

Details of stock options

The Company has two employees stock option schemes

CFSL Employee Incentive Scheme 2018 - Series I

The Scheme was approved by Board of Directors an 22 March 2018 for issue of 22,81,031 and by the shareholders' in
the EGM dated 02 April 2018 Number of options representing 22,81,031 equity shares of Rs. 10 each.

FSL Employee Incentive Scheme 2018 - Series I1
The Scheme was approved by Board of Directors on 22 March 2018 for issue of 545,000 and by the shareholders' in the
EGM dated 02 April 2018 number of options representing 5,45,000 equity shares of Rs. 10 each.

The activity in the (Series-T) and (Series-II) during the year ended 31 Match 2019 and 31 March 2018 is set below:
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Particulars

Number of options

For the year ended
31 March 2019

For the year ended
31 March 2018

Series-I : FFace value of Rs. 10 cach
Fxercise price Rs. 10 each
Options outstanding as at beginning of the year .
Add: Granted 22,81,031
Less: Iixercised =
Less: Forfeited =
Less: Lapsed 1,50,000
Option outstanding end of the year 21,31,031
Exercisable at the end of the year -
Series-1T : I'ace value of Rs, 10 cach
Lixercise price Rs. 10 cach

Option outstanding as at beginning of the year -
Add Granted 5,45,000
Less : Exercised =
less: Morfeired -
Less: Lapsed R

Option outstanding as at end of the year 5,45,000

Exercisable at the end of the year -

Employees’ Stock Options Scheme (ESOS) @

During the year, 28,226,031 limployee Stock Options have been granted to the employees of the Company (Previous year Nil).

T'he weighted average share price for stock options exercised during the year was Re 10 (previous year Rs. Nil).

Particulars Scheme I Scheme I Scheme I1
Date of grant 03 April 2018 20 June 2018 20 June 2018
Date of board approval 22 March 2018 22 March 2018 22 March 2018
Date of Sharcholder’s approval 02 April 2018 02 April 2018 02 April 2018
Number of options granted 1,681,031 600,000 545,000
Merhod of sertlement Fquity liquity Liguity
Vesting period 4 Years 4 Years 5 Years
Weighted average remaining contractual life (Vesting period) 4 Years 4 Years 5 Years
Granted but not vested 1,681,031 600,000 545,000
Vested but not exercised - - -
Weighted average share price at the date of exercise for stock options NA NA NA
exerctsed during the year

lixercise period 4 Years 4 Years 5 Years
Weghted Average Fair value of options (granted but not vested) as on 24.20 2442 2.4.80
grant date

Range of Risk free interest rate 7.55% 8.06% 7980
Dividend yield 0% 0% 0"y
lixpected volatility 16.16% 17.00% 16.06%

Vesting of options is subject to continued employment during the vesting period.

Other Information regarding employee share based payment plan is as below

Particulars For the year ended | For the year ended
31 March 2019 31 March 2018

[ixpense atsing from employee share based payment plans 1,44,57,469

Fxpense ansing from share and stock option Plan -

Total carrying amount at the end of the period of ESOS Reserve 1,44,57,469
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36, Addirional disclosures as required by the Reserve Bank of India

ital to Risk Asscts Ratio (CRAR)

i CHAR = Tier 11 Capital (%)
1w Amouat of hylinid delit caised as tiee -1 eapial
v, Amouni caised by issue of perperual debt instruments

15,09, 14,300

Particulars Asat Asat
31 March 2019 31 March 2018
- CCRAR (Vo) 23.01% IT.35%
i CRAR - Tier 1 Capital (%) 2144% AT
1.57% 031%

{b) [nvestments

(Amount in Hs.

Particulars As at
31 March 2019

Asatl
31 March 2018

(13 Value ol mvesimenrs

(1) Cirvss value ol nyvestments
f} It
{a) vursiche Indsa

(it} Prewvisions for deprecianon
() 1 Indim
() enarsacde Incia

{u} New value al invesimenes

T34 43,495

14809218

TAHR 12013

211,135,858

(c} Disclosure relating to securitsation

{a} in India 73,93,34,277 71.76,99,033
{a) mnsce Indha .
{2) Mewemen of pressgons held 1eaaeds deprecanon on imvestmenrs
() Operang Dakinee 3,24 10,734 4,00, 0oy
() Add : Prewesions made dusng the year 36, 48435 36,48438
) bess : Wnte-off write back of excess provisions duning the year (2,54,27,804) (1,32,37,704)
(i) Closing balanee 1,26,31,365 3,24,10,734

(2} “The Company has nor entered inte any securitisation trinsactions during the year ended 31 Aarch 2009 {31 Alacch 2008 Nil)

() Derails of financial assets sold ro Sec iR tion Compiny for Asset R fitn:

The Company has nor sold any financal assers to Securitisation/Reconstruction Company for Asset Resonsrrucnion i the eurrent year (31 March 2015 N
() Derails ol assignment transactions: There are no assignment tangactions undeetaken by the Campany dunng the eureent year (31 March 2018, Nl

(d) Expasure 1o real estate secior

(Amount in Ks)

Calegory

Asat
31 March 2019

As at
31 Munrch 2018

a) Direct exposure
(i) Residential mortgages -
bnnding Bully seeured by mortggiges on eessdentl borrower than e o wall be gccapied by
the Boreower or thist 1< rented
(it} Commereial real estaie -
Lamehng secured by mortgiges on commed
purpose comimercil | malti-funily residenial buldings, mulberomanied commerenl
i sprace, hatels, land acquisition, devdopment and

il el estares {office buildimgs, el gpace, ol

prresmses, iduseoal or
construchion, erc). Exposure would also melude non-fund based hmirs

(iii) Invesiments in Mortgage Backed Securities (MBS) and other securitised exposures -
A Residennal 2 v

I Cownemurenal eeal esrre
b} Indirect exposure
Tund lased and non-fund based exposures on National Housing Bank (NHIT and Housing Finance

Oirhers

23000 60 802

EXEDARENETT)

[REIREATHTH]

2,20,01,60,802

14,80,00,000

Total exposure to real estate sector

(e} Exposure to capital markets

{Amount m Rs.}

Particulars

As at
31 March 2019

As at
31 March 2018

1) direct invesnment in equiry shares, converiible bonds, convenilale debenrures and units of cquirp-orienred
mutual funds the carpus of which is nor exelusively invested in comporte debr;

i) advinces againsr shares / bonds / debentures or orher sceurities or on dean basis o individuals for
investment in shares (including 1M0xs / ESOPs), convirtible bonds, conveetibile debennires, and units of
euanry-vnented murual finds

sii) advanees foruny other purposes where shares or convertilie honds nr convertible dehennres or unirs
af equity onented munl funds are rken as prmacy security;’

) advanees Tor any other purposes to the exrent secured by the collaresl seeurine of shares or
converile bands or convermble delwnmres o unirs of equiry orenred munasl fands we, where the prmany
seennty orher than shares / convernbile bonds / convertible debenmres / unirs of equity. onenied
el fimds does ner fully cover che advances:

v seered and unseaured advanees o steckbeakers and puanmiees ssued on beball of siecklimkers and
kel kers:

vi} Inans sanchoned ro corpaanes agingt the seeunity of shares / bonds / debentures or other secusines or
o clean basis for meening promarer’s contriburion ro the equirg of new companies m anticipare un af
fAsang resources;”

wii) hridge loans 1o companies agitinst expecred equity Mows / issues;*

34,73,99,995

FTA6,17. 48

IR HOHS 993

0 L0

204172843

v all exposutes to Viennuee Capital Funds (both cegstered and unregi i)

Total exposure 1o eapital market

96,01,01,436

29,46,38 B43
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() Penaltics imposed by RBI and other regulators

N penalnes have been ipased by R and other regulators dunng the yer encled 31 March 2009 (31 March 2008 5 X3

(g} Provisions and Contingencics

[Amounn i Ks)

Break up of 'Provisions and Contingencies' shown under the head
Expenditure in Profit and Loss Account

For the year ended
31 March 2019

For the yeur eaded
31 March 2018

Provisiuns for deproginion o mvesumone TH,26,285 56,48,438
Prawigion towards NIPA 1,59,08,940 -
Prowision nopde towsards neome rax -27,79.272 243,106,425
Oither Prowsgion and Connngencies (with demils) 1.51,89.505 31, 78,224
Prewision for Srandard assers 3,0%,89,869 3582935
6,71,35,327 3,77,26,024
*Qiher provisions and conlingencies
Pronigion for granaty expense 6,864,745 904,723
Prowision for leave encashment expense 47,291 12,773,503
Provision for ESOP 1,44,57 469 -
Total 1,51,89,505 21,78,226
{h) Concentration of advances, exposure and NPAs [Amount in Rs)
As at As ar
Particulars 31 March 2019 31 March 2018

Coneentration of advances

Tokal advances to rvenny legesi bogiowers

Moy ol advances i rwenty lirgest Boerowers to toml advance
Concentration of exposures

Tonl expesure to reeny Tanzest hocrowers/ customens

FATALHRO32
3065

R RV EREL S

("4} o expeisure to rwenry laest barrawersfeustomers 1o toml expasure L08R FOTN
Coneentration of NPAs
Toral exposure 1o top Tour NPA accounts 15,90,89, 730 -

275, 4087552
A5

237501067

(i) Coneentration af deposits

The Conpany has nae accepred any deposirs durmg the cureent and previous yeae Also theee siee no outstanding depaosics from earher

vears(31 Mareh 2018 Nil).

() Sectar-wise NPAs

Sector

Asat
31 March 2019

As at
31 March 2018

(%) of NPAs to total advnnees in that sector

Agnculiure and allied wervines
MAME

Compnrane boteowers

Sennces

Unseeured personal leins
Auter I

Cnther personal leins

{k) Draw down from reserves:

Phere has been no driw down From reserves during the year ended 31 March 2019 (31 Alarch 2018 Nil).

(1) Overseas agsers

e Comnpany chid son bave asy ot ventures and subsidmies almoad agar 310 Sarch 2009 (30 March 2008 50

(m) Derivatives

The Company has nor enrered nito any fonwied st agrecments, interest rate swaps, exchange tridod mieeest rare deovamees: FHenee, no

disclosuire i made for the same (31 Aarch 2008 Nil)
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(o) Details of Single Borrower Limit (SBL)/Group Borrower Limit (GBL) exceeded by the Company

During the previous year, the Centrum Group had commenced micrafinance business in December 2017 and on account of this, the total
assets of the group exceeded Rs. 500 crares. Pursuant to RBI Master Direction-Systemically Tmpaortant Nan-Depasit taking Company and
Deposit taking Company (Reserve Bank) Directions, 2016 dated 01 September 2016 as amended from time 1o time (“the Regulatinns™), on
“Multiple NBICs™ in the group, each NBFC within the group shall comply with the provisions of systemically important NBIC,

Duning the previous year, the Company vide letter dated 20 January 2018 (“the letier”) had informed RBI abou the above devele pmenis
along with measures proposed to be underraken by the Company te comply with the Regulations, amongst others being transfler of entire
sharcholding from Centrum Retail Services Limited to Centrum Capital Limited and planned capital infusion once the approval is reecived
from the RBI on transfer of entire shareholding: The letrer also provided an assurance to be in compliance with the Regulations by the end
of financial year i.e. 31 March 2018. The Company got approval from RBI vide letter dated 16 February 2018 for transfer of shascholding
and aceardingly infused cquiry capital on 28 Macch 2018 to comply with SBL and GBL.. Hence, during period from 01 December 2017 o
27 March 2018, the Company had exceeded the Single Borrower Limit in following 10 instances, There are no instances of Company
exceeding the single borrower / group during the year,

‘or the year ended 3

L Loans given
i) Redkite Capital Private Limited
i) GHV (India) Private Limited
ui) Anwesha Engineering & Projects Limited
v} LM] International Limited
v) Jindal Stainless Steclway
vi) Axis Spaces Private Limired
vit) Centrum Capital Limited
vii) Wellsprng |Healtheare Private Limited
15} Visu Leasing & VFinance Limited

2. Investments

1) Waarce linerges Limited

(ii) Group Borrower Limit
For the year ended 31 Maech 2019 - Nil (31 March 2018: Nil).

{p) Customer complaints;

Particulars Ason Ason
31 March 2019 31 March 2018
{a) Number of complaints pending at the beginning of the year
(L) Number of complaints received during the year = =
(e} Number of complaints redressed during the year . .
(d) Number of complaints pending at the end of the year : 3
(g) Movement in non-performing assets (INPAs) (Amount in Rs.)
Particulars As at As at
31 March 2019 31 March 2018
(i) Net NPAs to net advances (%) 28940 «
(it) Movement of NPAs (gross)
(a) Cpening balance = =
) Addinons dunng the vear 40,900,589, 756 17900
(e} Reductions during the year 25 0000 1. 70ANL000

(d) Closing balance 15,90,89,756
(iif) Movement of net NPAs
(1) Oponing balance

) Addinons during the year 36,81,80,780
(¢) Reductions during the year® 22,50,00,000 =
() Closing balance : 14,31,80,780 -

iv) Movement of provisions for NPAs (excluding provision on standard assets)
P EP

{a) Opening balance 2 -

(b} Additions during the year 4,09,08,976 1,79,00,000

(c) Write off/ wrire back of excess provision® 2,50,00,00) 1,79,00, (18
(d) Closing balance 1,59,018,976 .

*Refer Note 14.1
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(r) Schedule to the Balance Sheer of “Centrum Financial Services Limited” (as required in terms of paragraph 13 of Systemically Important Non-Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Dircetions, 2016

Particulars As a1 31 March 2019 As a1 31 March 2018

Amount Amount overdue Total Amount Amount everdue Total
Liabilities side : outstanding outstanding

1) Loans and advances availed by the non- banking
financial company inclusive of interest acerued thereon but
not paid:

fa) Debenmures : Secured 4,05,20,53,188 - 4,05,20,53, 188 1B0,00,04,754 LS00 T3
i Unsecured - - ;
wither than Blling within the meaning of public deposits)
My Deferred credis 5
(e} Term lnang 6,35, 71,843,554 25,71 838 1,55.20.30,201

() Imercorpoeate loans and borrowing 304,001,607 - 3. 14061607 G065, 18

fe}  Commercial paper

(1) Public deposits .
() Vehicle loan 12,532,787 - 12,52, TH7 204,335,225 JERE2MG

) Other loans (Barcowings) 13,80,00,000 . 15,80,00,000 22,19.36,384 . 221936354

Assets side
2) Break-up of loans and advances including bills
receivables [other than these included in (4) below]

(1) Seeured 11,33.49,92,234 : 1,33,49.92.234 3,14,54.91,231 3LLEL123)
{b) Unsecured = - - 28,29.43,833 2 I4,29-13,833
Total 11,33,49,92,234 - 11,33,49,92,234 3,42,84,35,0066 3,42,84,35,066

3) Break up of leased assets and stock on hire and other
assets counting owards AFC activities

(i) Lease assers mcluding lease renmls under sundey debiors:
(a) Financial lease -
(b} Crperanng lease - Refee note § below . -

(u) Stack on Tuee including hice chagges under sundry debtoes
) Asseis on i
By Repossessed assers

(i) € hher loans coumting wowards AL activines

seel

{a; Lasins where assers hive been roposs

(b Loans ether than (1) abave

4) Break-up of investments ¢
Current investmenis :
I Choeteed
(0 Shares:  (a) Feguity 34,73,99,905 ; 34,73,99,995 6 A
(b} Prefeeence z
(1} Debentures and bonds -
i} Lnies of nwuad fumds
(i) Ciovermment securincs
(v) Others (please specify) . z
2 Ungquoted
(i) Shares: {a) Bquity % . 0
(b) Preference s ~
(it} Debentures and bonds
() Unirs of munal funds
(1) Ciovernment securines
(v) Cnthers (secunty receipts) - i 148,19,699 1 AH
Long term investments :
1. Quoted
(i} Shares: (3} Equiry
() Preference % - =
{i) Debentures and bonds 5,001,000, 000 3 3,000,000
(i) U'nats of muonsal Ronds

v Goveriment seeunties

Cothers {please specify)

2. Unguered
) Shares s (a) Beuiny

(b} Preference
(1) Debenmures and bonds
) Units of murmal funds

(iv) Goverment securities - N
(v) Ohers (Iny andl in t ) 34,54,46,627 . 34,54,46,627 33,10,95,062 35,10,85,062

BlTs)
ey s
SV
N )
<

=
*

L
g, J

MUMBAI
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in (2) and (3) above:

5) Borrower group-wise classification of asscts financed as

Amount net of provision (Refer note 22)

Amount net of provision (Reler note 22)

Category Secured Unsecured Total Secured Unsecured ‘Tatal
1. ltelated Partics

) Subsidiarics = -

(b} Companies in the same group - - - - 16,93,20,000 16.93,20,0081
2, Other than related parties 11,27 43,779,684 11,27 43,749,684 338,19, 206 11.24.592.060 FA%AL,30
Towl 11,27,43,79,684 - 11,27,43,79,684 3,38,19,09,266 28,18,12,060 3,66,37,21,323
6) Investar group-wise classification of all investments
(current and long term) in shares and securities (both
quoted and unquoted)
Category Market Value / | Book Value (Net Tatal Market Value / | Book Value (Net Total

Break up or fair of provisions) Break up or fair of provisions)
value or NAV value or NAV

L. Relted Paries

{a) Subsidianes

(1) Connparmies 1 the same group
2. Oither than related pariics 7393,3,277 73.93.34.277 1A7.80,68,335 45,13,80,201 43,13,50,20] HILET 223
Toual 75,93,34,277 73,93,34,277 1,47,86,68,555 43,43,80,261 43,43,80,261 40,87, 60,523
7y Other Information
Particulars Amount Amount Total Amount Amount Total
(1) Giruss non- performing assets

(a) Related parties - .

(b} Crthige than related partics 15,90,89.755 13,90,89,7535
{11} Net - performing asses

(n) Relared parnes . -

(1) Other than related parties 14,31.80,779.50 14,31,80.780
(i} Assers acyuired in sansfacnon of debi -

MNotes:

I Provisioning norms shall be applicable as preseribed in Sysiemically Impartant Non-Banking Pinancial (Mon-Depasit Accepting or Holding) Crmpanies Prodenisal Noems (Reserve ank

Directions, 2015 whichever is applicable.

2. Al accounting stanclands and guidance notes issued by 1CA] are applicable including for valuation of mvestments and othcr assers as also assers acepured i satisfaction of deln,

AT respeet nf investment i property, faie value has been mken on account of amalgamation. Bond and quoted equity hares have been valued as per prevailing market standards.

Phe fymures are noe netiesd with provision aginss sandard assers a5 1 is oot 2 speeific provision.

{s) Details of financing of parcnt company products

The Company has not fmanced the product of parent company during the year ended 31 darch 2009 (31 Marel 2018 ;.

(1) Unsecured advances

Puring the vear, the Company has not given any advance against collateral af righes, lieenses, authority, eic, (Refer note 14) (31 March 2018 Nil)

{u) Off balance sheet SPV sponsored

The Company docs not have any off balance sheet PV sponsored (31 Mareh 2018: Nil).

(v) Related Party Transactions
Refer note 23 for ransaction with related parties

(w} Details of non-performing financiul assets purchased /sold
The Company has net purchase non-performing assets sold non-performing assets dudng the year endled 31 March 2019031 March 2018 M),

(x) Registration obtained from other financial scctor regulators
The Company is registercd with following other financial sector regulators (Financial regulators as described by Ministy of Finanec):

1. Minigiey of Corporate Affuirs
i Securities Exchange Board of Tndia
ut. Reserve Bank of Tnda
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(u) Information on instances of fraud

[nstances of fraud for the year ended 31 March 2019

Nature of fraud No of cases| Amount of | Recovery | Write-off
Fraud

Cash embezzlement Nil Nil Nil Nl

Instances of fraud for the year ended 31 March 2018

Nature of fraud No of cases | Amount of | Recovery | Write-off
Fraud

Cash embezzlement Nil Nil Nil Nil

(v) Registration obtained from other financial sector regulators
‘The Company s registered with following other financial sector regulators (Iinancial regulators as described by Ministry of Finance):

i. Ministry of Corporate Affairs

37. Previous year’s figures have been regrouped where necessary to conform to this year’s classification.
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