=

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBERS OF CENTRUM DEFENCE SYSTEMS LIMITED
REPORT ONTHE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of CENTRUM DEFENCE 5YSTEMS
LIMITED (the Company), which comprise the Balance Sheet as at March 31, 2017, the
Siatement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE "FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, [inancial performance
and cash flows of the Comipany in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 3(2) of the Companies (Indian Accounting Standards) Rutes, 2015, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinien on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with cthical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financizal statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounis and the
disclosures in the financial statements. The procedures sclected depend on the auditor’s
O judgment, including the assessment of the risks of material misstatemeni of the financial
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mternal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evalualing the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

OPINION

In our opinion and to the best of cur information and according to the explanations given 1o us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;

(b) In the case of the Statement of Profit and Loss, of the loss of the Company for the year ended
on that date; and

(c) In the case of the Cash Flow Statement, of the cash flows of the Company for the year ended
on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

I. As required by the Companies (Auditor's Report) Order, 2016 (the Order) issued by the
Central Government ot India in terms of sub-section (11) of Section 143 of the Act, we give in
the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by taw have been kept by the Company so
far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d. In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with Accounting Standards specified under section 133 of the Act, read with
==tille 3(2) of the Companies (Indian Accounting Standards) Rules, 2015,
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¢. On the basis of the written representations received from the divectors as on March 31, 2017,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017, from being appointed as a director in terms of Section 164(2) ol the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer o our separate Report in
“Annexure B”,

o, With respect 10 the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended by Companies(Audit
and Auditors) Amendment Rules, 2017, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company did not have any pending litigations as at the balance sheet date.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iti. There were no amounts which were required to be transferred to the Investor Education  and

Protection Fund by the Cempany.

iv. The Company did not have any holdings or dealings in Specified Bank Notes during the
period from 8th November, 2016 to 30th December, 2016 ~ Refer Note 18.

For A.T. Jain & Co.
Chartered Accountants
(Firm Registration No. iOJSSGW)

B @&l\/’U

..——'——’-F/-“__'_

Hiten B. Sarvaiya
(Partner)
Membership No.: ]64094

Place: Mumbai
Date:
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Annexure A to the Independent Auditor’s Report of even date on the Standolone
Financial Statements of CENTRUM DEFENCE SYSTEMS LIMITED

We report that

I. a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) As per the information and explanations given to us, Fixed Asseis were physically
verified during the year by the management as per its programme. The frequency of
verification is reascnable and no materiol discrepancics have been noticed on such
verification.

c) Since the company does not own any immovable property as on the date of balance
sheet, the requirement of sub clause (c) of clause (i) of Paragraph 3 of the said order
is not applicable to the Company.

2. The nature of business of the Company does not require it to have any inventory.
Hence, the requirement of clause (ii) of paragraph 3 of the said Order is not applicable
1o the Company.

LS

As per the information and explanations given to us and as per the documents
examined by us, the company has not given lean to any party covered in the register
maintained under Section 189 of the Act. Hence, the requirement of sub clause (a), (b)
and (c) of clause (iif) of Paragraph 3 of the said Order is not applicable o the
company.

4. In our opinion and according 1o the information and explanation given to us, the
Company has complied with the provisions of Section 185 and 186 of the Acl, with
respect to the loans given and investment made.

5. As per the information and explanations given to us the company has not accepled any
deposits [rom the public during the year. Therefore the provisions of paragraph 3(v) of
the Order are not applicable to the Company.

¢. According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under Section 148(1} of the
Companies Act, 2013.

-1

. a) According to the information and explanations given 1o us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the
books of account in respect of undisputed statutory dues including provident fund,
income tax, sales tay, service tax, duty of customs, duty of excise, value added tax,
cess and other statutory dues have been regularly deposited during the year by the

\\\\\ Company with the appropriate authorities.
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As explained 10 vs, the Company did not have any dues on account of employvees’
state insurance. Accerding to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, income tax, sales lax,
service tax, duty of customs, duty of excise, value added tax, cess and other
statutory dues were in arrears as at 31 Mareh 2017 for a period of more than six
months from the date they became payable.

b} According to the information and explanations given to us, there are no matcrial
dues of income tax, sales ax, service lax, duty of excise, value added tax which
have not been deposited with the appropriate authorities on account of any dispute,

8. In our opinion and on the basis of information and explanations given to us. the
company has not raised any money by way of term loans. Hence, the requirement of
clause {viii) of Paragraph 3 of the said Order is not applicable.

9. In our opinicn and on the basis of information and explanations given to uvs, the
company has not raised any money by way of term loans or initial public offer. Hence,
the requirement of clause (ix) of Paragraph 3 of the said Order is not applicable.

10. According to the information and explanations given ta us, no fraud on or by the
company was noticed or reported during the course of our audit.

11. According to the information and explanations given to us and based on the
examination of the records of the Company, the Company has paid/provided for
managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V 10 the Act.

12. In our opinion and according to the explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable.

13, According te the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with Section 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14. According 10 the information and explanation given to us and based on our
examination of the records of the company, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year,

—
A

According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3{xv} of the order is not applicable.




Continutation Sheet

M. T, JAIN & €O,

CHARTERED ACCOUNTARNTSE

16. The Company is nol required 1o be registered under section 45-1A of the Reserve Bank

=

of India Act, 1934,

For A.T. Jain & Co.
Chartered Accountants
Firm Registration Nos. 103886\

IRBYAIRY

/

Hiten B. Sarvaiya
(Partner)

Membership No. 1640094
Place: Mumbai

Date:
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Annexure B to the Independent Auditor’s Report of even date on the Financial
Statements of CENTRUM DEFENCE SYSTEMS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”?)

We have audited the internal financial controls over financial reporting of CENTRUM
DEFENCE SYSTEMS LIMITED (the Company) as of March 31, 2017 in conjunction with
our audit of the financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financizl reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and dJetection of {rauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Resnonsibility

Our responsibility is to express an opinion on the Company's internal financial contrels over
financial reporting based on our audit. We conducted our audit in wsccordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”} and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reparting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain sudit cvidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal contral based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over [inancial

U.

e,
212, Rawa (5H§mbers, 414, Hubtown Solasis, 4th Floor,
31, New Marine Lines, - N. 8. Phadke Marg, Near East West Flyover,
Mumibai - 400 020, Andheri (East), Mumbai - 400 069,
Tel.: 022-2203 5151 / 5252 Tel.: 022-6736 2000

B mail s srenninte A atiain nat F-mail : ancounis @ atiain.net



éﬂ “”g; j[‘%ﬁ?‘é {‘:‘5« {“g‘:} Continutation Sheet

L3
CHARTERED ACCOUNTANTS

Meaning of Internal Financial Controls Over Finuncial Reporting

A company's internal financial control over financial reporting is a process designed 1o
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of linancial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary (o permil
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with autherisations of managerment and directors of the company; and

{3} provide reasonable assurance reparding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that couid have a material efTect
on the linancial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over (nancial reporting,
including the pessibility of collusion or improper management override of controls, material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
pelicies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal (inancial controls over linancial
reporting were operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering the cssential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For AT, Jain & Co.
Chartered Accountants
(FFirm*s Registration No.103886W)__

H- 8- Saavdf o

Hiten B. Sarvaiya
(Partner)

Membership no. 164094

Place: Mumbai

Date:




CENTRUM DEFENCE SYSTEMS LIMITED

BALANCE SHEET AS AT MARCH 31, 2017

As at As at
Pariculars Note March 31,2017 March 31,2015
7 Z
l. EQUITY AND LIABILITIES

Shareholders’ funds
Share Capital 3 5,00,000 500,000
Reserves and surplus 4 (1,80,33,064) {9477 295)
Naon-current liahilities
Long-term provisions 5 1,28,5936 50,267
Current liabilities
Short term Borrowings 8 1,83,12,831 89,112,837
Other Current Liabilities 7 27,81,618 10,864,351
Short Term Provisions 8 12,517 -

TOTAL 27,02,838 10,50,154

. ASBETS

Non Current assets
Fixed Assets g 4,30,820 5,50 587
tong Term Loans & Advances 10 5,84,831 30,000
Current assets
Trade Receivables 11 7,118,528 -
Cash and Cash Equivalents 12 6,68,749 3,560,237
Other Current Assets 13 2,99,510 1,189,336

TOTAL 27,02,838 10,50,154

The accompanying notes 1 to 20 form an integral part of the financial statements

Aa per our attached reperi of even dale

For A.T.Jain & Co.
Chariered Accountanis
Firm Registration No. 103886W _

0§ Sefuait®

Hiten B. Sarvaiya
Partner )
Membership No : 164084
Place: Mumbai

Date:

For and on behalf of Board of Directors
Centrum Defence Systems Limited

S

ﬁ‘”
Shailendra Apte
Director
DIN: 00017814
Place: Mumbai
Date:

Director
DIN: 02580325

Dai shan Singh Sandhu




CENTRUM DEFENCE SYSTEMS LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENBED MARCH 31,2017

Year Ended Year Ended
Farticulars Note March 31, 2017 March 31, 2016
Z g
Revenue
Revenue from Operation 14 6,84,312 3,00,0C0
Total Revenue 6,584,312 3,00,000
Expenses
Employee benefits expense 15 37,31,657 30,83.215
Finance Costs 16 19,20,138 6,64.654
Depreciation and amortization exganse 9 1,3C,627 94 564
Other expenses 17 44,57 658 37.61.869
Total Expenses 1,02,40,081 75,84,302
Profit/(Loss) before tax (95,55,769) (72,84,302)
Tax Expenses
- Current tax - -
Profit/{l.oss) for the year (95,55,769) (72,84,302)
Earnings per share (3}
Equity share of par vaiug 2 10 each
Basgic and diluted earnings pier share of 7 10/- ezch 19 (181.12) (145.69)

The accompanying notes 1 to 20 form an integral part of the financial stafameants

Aa per our attached report of even date
For A.T.Jain & Co.

Chartered Accountants
Firm Registration No. 103886\

43l ( .

For and on behalf of Board of Directors
CentruT\De{ence Systems Limited

J Shailendra Apte Darshan Singh Sandhu
Director Director

Membership No : 164094 DIN: 00017814 DIN: 02590325

Piace: Mumbai Place: Mumbai

Date: Date:

Hiten B. Sarvalya
Partner




CENTRUM DEFENCE SYSTEIAS LIMITED

CASH FLOW STATEMENT FOR THE YEAR CHDED MARCH 371, 2017
. Forthe year ended 318t Mach, 7017 | For the year ended 31st March, 2016
Particuiars
E . H
JCASHFLOW FROM QPERATING ACTIVITIES:
et Profit Before Taxes {55 55,708 (72,84,302)
Adpstment for:
Deprecisticn / Amonization 1.30,827 94 554
Inierest Evpenses IEREREE] £ B4 654
2048 B2 7.69,218
Operating Profiv{loss) Before Working Capital Changes {75,06,956) {65,25,004)
Adjusiments for:
{increase)/Decrease in Trade Receivables (7.18,528)
(Increase)/Decrease in Other Current Assets (1,12,143) {1,19,326)
(Increase)/Decrease in Long Term Loans and Advances {5 84,831)
(Decrease)increass in Long Term Pravisions TEAB9 50,287
{Decrease)/Increase in Shor Term Provisions 12,517
(Decieass)increase in creditors & other liabilities (2,00 916) {276,252
{14.55 234) (3,45421)
Cash lost from Operations (50,02,150) (68,70,505)
Taxes Feid( Including tax deducied al source) {68,431) (30,000)
{68,431) (30,000)
Net Cash used in Operating Activities {90,70,021) {69,00,505)
JCASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assels (10,867) 15,45,145)
Net Cash used in Investing Activities {10,867} {6,45,145)
JCASH FLOW FROM FINANCING ACTIVITIES:
Increase / Decrease in Shari Term Borrowings ( Met) g4.00,000 77,112,633
MNet Cash generated from Financing Activilies 84,00,000 77,112,831
NET INCREASE IN CASK AND CASH EGQUIVALENTS: (A+B+G) 3,18,6112 1,687,181
Cash and Bank Balance
As al the beginning of the Period
Cashin hand 50,747 -
Ealance with scheduled banks-current accounls 280340 1,835,056
3,590,237 1,83,056
As at the end of the Year
Cash in hand 69,758 59,797
Balance with scheduled banks-current accounts 508,851 5,68,749 280,440 3,560,237

The above cash flow slalements have been prepared under the indirect method selout in Accounting Stendard (A%) -3, 'Cacsh Flow Statement’ notified
pursvant o the Companies (Indian Accounting Standards) Rules 2015,

For and on behal! of Board of Direclors
Centrum Defence Sysiems Limited i

For A.T.2ain & Ca.
Chartered Accountants
Firm Regisiration No. 103886W

D Saft®
A T

Hitep B, Sarvaiya

FPariner

Membership No : 164094

Flace: Mumbai

Date:

U”‘\

Shailemlrg Apie Darshan Singh Sandhu
Director

DIN: 00017814

Director
DIN: 02590325
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Note 2;

CENTRUM DEFENCE SYSTEMS LIMITED

NATURE OF OPERATIONS

Centrum Defence Systems Limited (‘CDSL® or “the Company’) is in ihe business of providing loan
syndication in defence sector, The Company is a subsidiary company of Centrum Capital Limited,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
METHOD OF ACCOUNTING:

The Finsncial Statements have been prepared on the basis of hisiorical cost convention, in accordance
with applicable accounting standards issued by the Institnte of Chartered Accountans of Indin. the
refevant provisions of the Companies Act, 2013 and on the principles of a going concern, All expenscs
and incomes to the extent ascertainable with reasonable certainty are accounted for on accrual basis.

USE OF ESTIMATES:

The Presentation of Financial Statements in conformity with the generally accepled accounting principles
requires estimates and assumptions to be made that may affect the reported amount of assets and
lizbilities and disclosures relating to contingent Habilities as at the date of the financial statlements and the
reported amount of revenues and expenses during the reporting period. Actual results could differ from
those estimated.

REVENUE RECOGNITION:

Revenue is recognized to the exient that it is probable that the econemic henefits will flow to the
company and the revenue can be reliably measured, Consultancy fees are accounted on acerual basis.

PROPERTY, PLANT & EQUIPMENT'S:

Preperty, Plant and Equipment’s are stated at their original cost of acguisiion/insiatlation, net of
depreciation, amortization and impainment losses, if any. Cost comprises purchase price and any
attributabie cost of bringing the assets to its working condition for its intended use.

DEPRECIATION:

Depreciation on Property, Plant and Equipment’s are provided on straight line method over the useful
lives of assets as prescribed in Schedule 11 of the Companies Act, 2013 except for leasehold
improvements. Leasehold improvements are amortized over a period of lease or useful Hife whichever is
less.

Estimated useful life specified
Particulars under Schedute 1T of the
Companies Act 2013

Computer Hardware 3 years
Air Conditioners and Office equipments 5 vears
Furniture and Fixtures 10 years

BORROWING COST:

Borrowing costs that are directly attributable to the acquisition, construction or production of gualifying
assets are capitalised as part of the cost of such assets. All other borrowing costs are charged to revenue.




CENTRUM DEFENCE SYSTEMS LIMITED

PROVISION FOR RETIREMENT BENEFITS:

i Provident fund is a defined contribution scheme and the company has no further obligation beyvoend
the comtribution made 1o the fend. Comributions are changes 1o the profit and loss account in the

year in which they accrue.

it.  Gratuity Liabitity is a defined henelit obligation and is recorded based on actuarial valuation on
prajected unit credit methed made at the end of the vear. The Company makes contribution to a
scheme administered by the Life Insurance Corporation of India (‘LIC™) to discharge the gratuity
liability and the net perfodic gratuity cost is actwarially determined after considering discount rates,
expecied long term return on planned assets and increase in compensation levels. All actuarial
gains/losses are immediately charged o the profit and loss account. Further in accordance with
provisions of AS 13 (Revised), the Company has oblained the gratuity valuation certificate from the

appointed actuary as on March 31, 2017,

i, Liability for leave encashment is accounted on the basis of Acwarial Valuation as on the date of

balance sheel.

iv. The company has adopted Accounting Standard (A5)-15 {Revised), ‘Employee benefizs™ issued by
pany J g ploy h

the Instinvte of Charered Accountants of india.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A Provision is recognized when the Company has a present obligation as a result of past events and 1t is
nrobable that an out flow of resources will be required 10 seitle the obligation ,in respect of which reliable
estimate can be made. Provisions are not discounted 1o their present value and are determined based on
estimate of amount required to seitfe the obligation at the balance sheet date and adjusted to reflect the
current best estimates. Contingent assets are nol recognized.

TAXATION:

Provision for current income tax is made in accordance with the Income Tax Act, 1961, Deferred Tax
Liabilities and assets are recognized at substantively enacted tax rates, subject fe the consideration of
prudence, on timing difference belween taxable income and accounting income that originate in one
period and are capable of reversal in one or more subsequent periods.

EARNINGS PER SHARE:

Basic earmings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

IMPAIRMENT:
Impairment loss is recognized wherever the carrying amount of an asset is in excess of its recoverable

amount and the same is recognized as an cxpense in the statement of Profit and Loss and carrying
amount of the asset is reduced to its recoverable value.




Centrum Defence Systenss Limited

Notes forming part of financial stetements

As at As at
Particuiars Wiarch 31, 2017 March 31, 2016
% %
WNGTE 3 : SHARE CAPITAL
AUTHORISED
50,000 Equity Shares of £ 10/- each fully paid-up 5,00,000 5,00,000
TOTAL 5,00,000 5,00,000

IS5UED, SUBSCRIBED & PAID URE
Eguity Shares
50,000 Equity Shares of X 10/- each fully paid-up 5,000,000 5,00,000
3.1 Reconcilaiticn of Number of Sharehotdings

As &t As at

Share Holder

March 31, 2017
No of Shares

March 31, 2016
No of Shares

Number of shares at beginning of the year 50,000 50,000
Add: Shares issued during the year - -
Number of shares at the end of tha year 5C,000 50,000

1.2 Shares held by holding company

Share Holder

As at
March 31, 2017
No of Shares

As at
March 31, 2016
No of Shares

Centrum Capital Limited , the holding Company
50,000 shares of % 10/- each, fully paid up.

50,000

50,000

50,000

50,000

3.3 Share helder having more than 5% equity share holding in the Company

As at As at
Share Holder #of March 31,2017 Maich 31, 2016
Holdings No of Sharas No of Shares

Centrum Capital Limited 100% 50,000 50,000
{Equity Shares of X 10/- each {ully paid up.)

. As at As at -

" Particulars March 31, 2017 March 31, 2016

2 g

NOTE 4: RESERVES & SURPLUS
Profit & Loss Account
Balance as per last year {94,77,295) {21,92,593)
Add: Loss During the Year {85,55,769) {72,84,302)
Balance as at end of the Year (1,50,33,064) (34,77,255)
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AL @ As 5t
Particulars Iizrch 31, 2017 March 31, 2016
- 3
Hote 5 Long Term Provisions
Frovigian for Leave Encazhment 52,373 50,267
Provision for Gratuity 36,563
TOTAL 1,28,%36 50,267
Mete 6- Short Term Barrowings
Centrum Capital Limited 1,83,12,831 29,172,551
TOTAL 1,83,12,831 £9,12,831 |
Note 7- Other Current Liakialties
Imerest Accrued and due 23,323,218 5,05,853
Other Fayabigs
Trade Payable 30,138 =5,02,883
Statutory Dues Payable 2,984,880 1,855,615
Frovision for Rent - Lease Equatisation 74,581 -
TOTAL 27,81,618 10,64,351 |
Note 8- Short Term Provisions
Provision for Leave Encashment 12,046
Provision for Gratuity 471
TOTAL 12,517
Note 10- Long Term Loans & Advances
Security Deposits 4,86,400 -
Advance Taxes 93,431 20,000
TOTAL 5,84,831 30,080
Note 11- Trade Receivables
Debtors Qutstanding for a period exceeding six months from the date they were
due far payment . -
Debtors Qutstanding for & period less than six months from the date they were
due for payment
Considered good 7,18,528 -
TOTAL 7,18,528 -
Note 12- Cash and Cash Equivalents
Balances with Banks
- In current account with banks 5,688,851 2,820,440
Cash on Hand 68,758 59,797
TOTAL 6,68,749 3,50,237
Note 13- Other Current Assets
Service Tax Credit 2,85,701 1,19,336
Prepaid Expenses 14,209 -
2,499,810 1,198,336




Year ended

Year ended

Particulars March 31, 2017 IMarch 33, 2015
E 2
Note 14- Revenue {rom Cperation
Consultancy Fees 6,84,312 3,00,000
TOTAL £,84,312 3,00,000
NOTE 15 - Employee Benefit £xpense
Salaries wages and bonus 34,60,873 78,62,272
Contribution to provident & other funds 1,95,140 82,819
Compensated Absences - 71,600
Staff welfare expenses 75,644 46,524
TOTAL 37,31,657 30,63,215
NOTE 16 - Finance Costs
Interest on Others 19,185,185 6,62,162
Bank Charges 1,954 2,492
TOTAL 19,20,139 6,64,654
NOTE 17 - Other Expenses
Rent 16,67,157 9,21,600
Legal and Professional Fees 18,27,335 19,51,350
Communication Costs 2,24,085 1,14,833
Travelling end Conveyance Expenses 4,12,777 4,62,216
Insurance Charges 12,369 -
Audit Fees 28,750 28,625
Filling Fees Expenses 20,461 19,839
Business Pramotion Expenses - 520
Electricity Exp. 55,050 84,391
Office Expenses 1,331,324 1,31,865
Printing & Stationary Expenses 78,350 46,625
TOTAL 44,57,658 37,631,863




CENTRUM DEFENCE SYSTEMS LIMITED

Note 18: NOTES TO ACCOUNTS

DETAILS OF SPECIFIED BANK NOTES (SBN) HELD AND TRANSACTED DURING THE
PERIOD FROM §" NOVEMBER 2016 TO 30" DECEMBER 2016;

? Chber
. SBMs ! Denominations Towal
Particulars Motes
Amount Amount Amount
Closing Cash in Hand as on 08.11.2016 ; 39797 59,797
Transactions between 9th November 20146 ta 30th Decernher 2016
(+) Withdrawal from Bank accounts - 10,000 10,000
{+) Receipts from Permitted transactions - -
{-) Paid for permitted transactions - -
{-) Deposited in hank accounts - -
Closing Cash-in-Hand as on 30.12.2016 ) 69,797 69,797

a. Operating Lease:

The Company has entered into leasing arrangements for office premises. The lease rentals of ¥
16,67,157/- have been included under the head Rent under MNote 17 of Suwements of Profit and

Loss.

Future Minimum Lease Payments

Asat AMarch 31, 2017

As at March 31, 2016

Payment not later than one year

15,57.696

14,83,520

Payment laler than one year but not later than
five years

10,72,5112

n

26,30,208

Payment later than 5 years

b, The Company does not owe a sum to any Micro, Small Scale Industry

and Mediom Enterprises

underiakings at the end of the financial year which is owrstanding fer more than 30 days on the basis

of informatien avaiiabie with the Company.
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CENTRUM GEFEWCE SYSTEMS LIMITED

e, Earnings per share:
Particulars T For Tﬁe vear ended | Forthe year ended
31" March, 2017 i \l‘i_l}_!) 2016
i Prafit afler taxes awributable 1o equity (95,555,769} (7.284.502)

shareholders.

i) Number of equity shares of ¥ 10 each issued
and outstanding

- Atthe end of the year 50,000 30.000
- Weighted average number of shares 50,000 50,000
outstanding at the end of the year
i} | Basic eamings per share (191.12) (143.69)

e, Auditor's Remuneration:

Particulars

For the year ended
31st dMarch, 2017

Forihe period ended
3t March, 20146

Audit Fees

25,6000

28,625 J

f. Gratuity and Post Employment benefit plans

The folowing tablc summarizes the components of net benefit expense recognized in the Profit and
LLoss account and funded status and amount recognized in the balance sheet for gratuity.

Asat 31" March 2017

Actuurial Assumption

Discount rate Current Year 6.82%

Expecied rate of return on assets MNA.

Salary escalation 5.00%
5.00%

Attrition Rate Current Year

Reconcilintion ol opening and closing balances of defined Asat 317 March 2017

benefit obligation

Opening defined benefit oblization Nil
Interest cost Nil
Current service cost 37,034
Past service cost (vested / non vested benefit) Nil
Liability transfer (in /out) Nil
Benelit paid Nil
Actuarial (gain)loss on obligation Nil

37,034

Defined benefii obligation at the end of the year




CENTRUM DEFENCE SYSTEMS LIMITED

Changes in the fair value of phan assets are as follows Asat 31 3larch 2017
Crpening fair vilue of plan aesers il
Expected Return cn Plan Asseis M|
Contributions by emplover Ni}
Transfer from other Company MNil
Trunsfer to other Company B N
Benelit paid Nil
Actuarial gaind(loss) on Plan Asscrs Nil
Fair value of plan assets at the end of the year Mil
Total Actuarial Gain / (Less) 1o be recognized Nil
Actua] Returi on Plan Assets Asat 31" March 2017
Expecied Return on Plan Asses MNil
Actuarial gain/{tass) on Plan Asscis Nil
Actual Retum on Plan Assets Nil
Amount recognized in the Balance Sheet Asat 31" March 2017
Defined benelit obligation st the end of the year (37.034)
Fair Value of Plan Assets at the end of ihe year Nil
Amotmni recognized in the Balance Sheet (37,034)
Expenses vecognised in the income statement Asat 319 March 2017
Current service cosl 37.034
Interest cost Nil
Expected returm on plan asscis Nil
Past Service Cost { vested / non vested Benefit) Recognised Nii
Amouni nol recognised as assel Nil
Actuarial gain or loss Nil
Expenses recognised in P & L 37.034
Batance Sheet Reconcilintion Asat 31 March 2017
For the year ended an 37.034
Opening net hability Nil
Expenses as above 37.034
Employers contribution Nil
Amount recognised in Balance Shees 37.034
Note 20 . Previous year figures are re-grouped/re-arranged wherever necessary.

As per our attnched report of even date

For A.T.Jain & Co. For and on behalf of Board of Directors
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