CENFREIM BOUSING FINANCE LIMITED

BALANCE SHEET A5 AT 315t MARCH, 1017

Particulars Hote Ne.j Asat31March, 2017 | Asatal March, 2615
In A3, In Rs.
A TEQUITY AND UIABILITIES
1|5hareholders funds
(a) Share capital 2 25,49,99,853 15,80,060,800
(b} Reserves and surplus 3 {13, 77,414 [15,84,275),
25,35,22,540 14,34,15,725
2}Non-eurrent llabilities
(a) Dafarred tax liabilities 5 2,384 -
{b) Leng-term provislons 4 4,985,505 -
4,97,960 -
3|Current fiabilitles
{a) Short-term baorrowings 5 - 17,160,468
{b) Trade Payables
(i} Tetal outstanding dues ta Micro Enterprises and Small . .
Enterprises (ltefer Note No 27}
{1 Tnta] outstanding dues of qedﬂnrs ather than Micra 0,48,782 m017
Enterprises and Smalf Enterprises
(<) Other current liabitities B 40,43,348 1,052
{d} Short-lerm provisions 7 53,335 20,993
50,545,466 17,57,530
TOTAL 25,91,565,986 15,01,73,255
B [ASSETS
1|Nan-turent assets
{a} Fined assels 8
{1} Tangible assets 10,30,547 -
{ii) Intangible assets 20,541 -
10.51,688 -
(b} Leng-term toans and advances 9 4,93,75,574 -
{c} Other Non-current assets 10 1,76,452 -
5,06,03,114 -
2|Currant assets
{a} Cash and cash 2quivalents 11 19,63,65,990 65,684
{h) Short-term loans and advaaces 32 1,20,66,721 15,01,03,5561
{c} Other current assets 13 1,356,161 -
20,85,62,872 15,01,73,255
TOTAL 25,91,65,986 15,01,73,255
Significant Accounting Policles 1
Hotes to Accounts [19-35)

As pef oy attached report of even date

For Haribhakti & Co, LLP
Chartered Accountants
ICAl Firm Registration No, 1D3S23W/W1nnoaa
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CENTAUM HOLISING FINANCE LIMITED

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDING 31st MARCH, 2017

Particulars Note No. { For the year ended | For the period ended
31 March, 2017 {03 March, 2016 to 31
March, 201€)

A [INCOME In Rs. In £s.
1 |Aevenue from operations 14 14,613,838 -
2 |Gther income 15 1,32,95,931 1,15,088
E] Total revenua (1+2} 1,47,59.759 1,15,068
8 EXPENSES
4 |Employee benefits cupense 16 73,87,761 -
5 |Finance costs 17 64,304 10,520
&  |Depreciation and amartisation expense B 56,855 -
7  |Other expenses 18 69,30,212 16,56,323]
i Total expenses (4+5+6+7) 1,44,39,132 16,866,843

Profit before exceptlonal and extracrdinary items and tases (3-8}
€ |Prlor period adjustements
10 |Prior period adjustements - -
11 |Profit f {Loss) befare tax {9+ 10} 3,20,637 (15,51,775}
D  |Fax expense:
12 |Current tax expansa fof current year 1,131,396 32,500
13 |Current tax expense relating 1o prior years . -
14 |Net current tax expense - -
15  |Deferred tax 2.3684 -
16 Total {12+13+14+15) 1,13,780 32,500
17 |Profit/ (Loss) for the year {11-16} 2,065,857 {15,84,275)
18 [Earnings per share {af R5.10/- each):

{a} Basic 0.014 {0.108)
{b} Diluteg 0.014 [0.108)
Significant Accountlng Follcies 1
Hoies ta Accounts {19-35}

As per our attached repart of even date

Fer Haribhakll & Ca, LLP
Chartered Accountants
ICAI Firm Registration No.103!
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CENTRUM HOUSIRG FINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENEED 31" MAACH 2017
For the year ended For the year ended
Particulars 31 Margh, 2017 31 Marth, 7016
In R3. In Rs. InRe. fn fis.

Profit/{Loss) Belore Taxatlon 320,637 {15,51,775)
Add:
Depreciation 56,855 -
Provision for Leave Encashbment/Gratulty 33300 -
Fravislon for Standard Asualy 2,1%,R58 0.05.78T - -

9,26,434 [15,51,775),
Less:
Frcfit on tale of Investment 949,178 -

{22,754} (15,51,775),

GRRATING PROFIT
Adjustment For;
\Inereasel/Detrease In Shart Term Loans & Advances 14,15,1%, 340 {15,01,03,561),
{increase)/Decreass In Leng Tenn Loany & Advances (4,75,74,560)] -
Increase/{Decrzare] in Other Current Liakliities 40,42,296 Lo52
linttease/({Decreaca) In Shert Termn Provkslon {20,093; -
{increase)fDecrease In Trade Payables 9,23, 765 25017
{intreasel/Decreass In other corrent atzaty %,36,181) -
[increase}/Decrentn ln other nan current assets (176,452} 2.E85,77,155
CASH GENERATED FRON ORERATIONS 2,05,54,441 (15,185,24,267)
Taxes Pald 118,12 410 {11,507}
NET CASH USED IN OPERATING ACTIVITIES 9,67,41.971 {15,16,40,175)
Ca [l Agil
Purchase of Fized Assals {46,84,343} -
Porchae of Investments (14,50,00,500)
Proceads from sale of Investment 14,59,45,178 137,35.165) - -
NET CASH FLOW FROM/LSED N INVESTING ACTRVITIES (31.35,105}) -
Cal o F) inangl) ctivhies
Proceeds from kisue of Shares 10,49,39,858 15,00,00,000
Pioceeds from boriowings 17,10,463
Repayment o botrowings {17,10,468}| 10,32,89.430 - 15,17,10,453
NET CASH GENEAATED FAOM FINANCING ACTIVITIES 10,32,83,450 15,17,10,468
Metincreasa in Cash and Cash Equivalent during the year 19,61,96,295 63,654
Cagh & Cash Eqlvalents ag 21 beginnlng of year {Refer Note. 11)
Cash on hand - -
Dank katance in current account 69,694 -
Fixed Depasit {less than 3 month Malurity) - -
Tatal Cash & Cash Egulvalents ax at beginning of year 64,699 -
Cash & Cash Equlvalents as st end of yeas
Cath onhangd 13277 -
Dank balinca in current account 2,38,52,113 69,594
Flaed Depasit (lxss than 3 month Maturhy) 17,25.00,000 -
i 2 } il 19.63.65,990 €3.694

notified persuant 10 cempanles [Atcounting Standard Aules) 1014
A2 put owr atlached report of even date
For Haribhakil B £o. LLP
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CORPORATE INFORMATION

Centrum Housing Finance Limited ("the Company”) was incorporated in India on March 03, 2016,
The main object of the Company, inter alia, are to carry on the business of making loans and
advances, providing financial and consoltancy services to manage, invest in, acquire, and hold, sale,
buy, or ctherwise to deal in houses, apartments, flats, real estate and building of all descriptions.
The Company has received certificate of registration, under Section 29A of the National Housing
Bank (NHB) Act. 1987 from the NHB on November 10, 2016 to carry on the business of a housing

finance institution without accepting public deposits, The Company is a subsidiary of Centrum
Retail Services Limited,

A. Significant Accounting Policies

1

Basis of Preparation

The financial stalements have been prepared and presented in accordance with the
generally accepted accounting principles in India (“Indian GAAP") under the historical cost
caonvention on accrual basis, unless otherwise stated. The financial statements comply in
all material aspects with the Accounting Standards specified under Section 133 of the
Companies Act 2013, the relevant provisions of the Companies Act, 2013 and the
puidelines issued by the NHB to the extent applicable,

Accounting policies applied have been consistent with previous year except where
different treatment is required as per new proncuncements made by the regulatory
authorities. The management esvaluates, all recently issued or revised accounting
pronouncements, on an ongeing basis.

Use of Estimates

The preparation of financial statements requires the management to make estimates and
assumptions that affect the reported balances of assets and liabilities and disclosures
relating to contingent Yiabilities as at the date of the financial statements and reported
amounts of income and expenses during the reporting period, The management believes
that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates and the differences between
the actual results and the estimates are recognised in the periods in which the results are
known/materialise. Examples of such estimates include provisions for non-performing
laans, provisions for employee benelit plans and provisions far income taxes.

Revenue Recognition

i) Interest on Loans - Interest income is recognized on accrual basis except in case of
Non-Performing Assets (NPAs) where interest is recognised on realization as per NHB
guidelines. Repayment of loans is generally by way of Equated Monthly Instalments
{EMIs} comprising principal and interest. Interest is calculated on monthly rest basis
on the principal outstanding at the beginning of the relevant period in terms of the
ﬂEanE_ing scheme opted by the borrower. EMI commences generally once the entire

e,
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loan Is disbursed. Pending commencement of EMI, pra-EMI interest is charged every
month and Is accounted on accrual basis.

ii) Fees and Other Charges - Income from fees and other charges, viz, login fee, pre-
payment charges etc, Is recognized on receipt basis.

D) Iacome from Investments - Interest incame on bank deposits/ bonds/ govt. securities
is recognised on accrual basis. Dividend Income is accounted for in the year in which
the same Is received.

v} Other Miscellansous [ncome - Other income are accounted for on receipt basis,

Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and Impairment, if any. Costs
include all expenses incidental to the acquisitlon of the assats.

Depreciation

Depreciation is provided on the straight-line method over the estimated useful life of the
asset as prescribed in Schedule 11 to the Companies Act 2013,

Investiments

In accordance with Arcounting Standard (AS-13} on “Aceounting for investments” and the
guidelines Issued by the NHB, investments are either classified as Current or Long-Term.
Current investments are carried individually, at the lower of cost and fair value and long-
term inavestments are carried Individually at cost. For this purpose, the investments in
each category shall be considered scrip-wise and the cost and fir value appregated for afl
investments in each category. If the aggregate [air value for the category is less than the
aggregate cost for that category, the net depreciation shall be provided for or charged to
the prefit and loss account. In case of unquoted units of schemes of mutual fund, NAV
declared by respective mutual fund is considered as fair value,

Earnings Per Share
Basic and diluted earnings per share Is computed by dividing the net profit/ (loss)

attributable to the equity shareholders for the period by the weighted average number of
equity shares outstanding during the reporting period.

Income Taxes

Incaome taxes are accounted for in accordance with Accounting Standard (AS-22) -
“Accounting for taxes on income”. Income tax comprises both current and deferred tax.
Current tax is measured on the basis of estimated taxable income and tax credits
computed in accordance with the provisions of income Tax Act, 1961.

The tax effect of the timing differences that result between taxable income and accounting
income and are capable of reversal in one or more subsequent periods are recorded as a
deferred tax asset or deferred tax liability. They are measured using substantially enactad
tax rates and tax regulations as of the balance sheet date.

Provisigns.for Contingencies
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10.

11

12

The Company’s policy is to carry adequate amounts towards Provision for Standard
Assets, NPAs and aother contingencies. All loans and other credit exposures where the
instalments are overdue for mare than ninety days are classified as NPAs in accordance
with the prudential norms prescribed by the NKB, The provisioning pellcy of the Company
covers the minlmum provisioning required as per the NHEB guidelines. Excess provislens

over and above provisioning requirement for Standard Assets and NPAs are carried under
Provision for Contingencies Account,

Loan Origination/Acquisition Cost

All direct costs incurred for loan origination are amortized over a perind of five years.
Operating Leases

Lease payments for assets taken on operating lease are recognised as an cxpense in the
statement of profit and loss as per terms of lease agreement.

Employee Benefits

Defined contribution plans

The Company makes specified monthly eontributions towards employee provident fund to
government administered provident fund scheme which Is a defined contribution plan,
The Company’s contribution is recognised as an expense in the statement of prafitand loss
during the period in which the employee renders the related service.

Gratuity

The Company’s gratuity scheme Is a defined benafit plan, The Company's net obligation in
respect of the gratuity benefit is calculated by estimating the amount of future benefit that
the employees have earned in return for their service in the current and prior periods, that

benefit is discounted to determine its present value and the fair vatue of any plan assets, if
any, is deducted.

The present value of the obligation undersuch henefit plan is based on actuarial valuation
using the Projected Unit Credit Method which recognises each period of service that gives

rise te additional unit of employee benefit entitlement and measures each unit separately
to build up the final obligation,

The obligation is measured at present vahue of estimated future cash Mows. The discounted
rates used for determining the present value are based on the market yields on
government securities as at the balance sheet date.

Actuarial gains and losses are recognised immediately in the statement of profile & loss.
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Compensated Absences

Leave benefits for both short-term and long-term compensated absences are accounted
for on actuarial valuation determined as at the year end. Actuarial gains and losses
comprising of experience adjustments and effects of changes in actuarial assumptions, are
recognised immedlately in statement of profit and joss as Income ar EXPENSE.
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CENTAUM ILDUSING FINAKCE LINITED
HOTES YO FINANCIAL STATEMEHTS

Mot 2 Share capltat

Haim 1.1 Keconcllation af number of ahares

farthoulary Asx at 31 Maren, 2017 Ay at 31 Margk, 2015
Hurber of shares i s Number ot shares iy

(2] Aulherised
5,00,00,000 Equity shates of Az 16/ esch 5,000,00,000 50,01,00,.000 1.50.08,000 -
I
4.9%,99, 506 Equity thares of AL10/- each 4,59,33,986 45,93,99,850 1,50,00,000 15.00,00,009
[eL5uhscribed nd Flty gt g
1.50.00,000 Equity shares of N30/~ each fully pakd 1,50,00,000 15,00,00,060 1,50,30,000 15,00,00,000
(9hSubsertbed and partty paid up
Equity shares of Ra.10/- each, T Farsly jaid up by a3/ 3.49.99.906 10,49.92.358 - -
Total 4,94.99,986 15.29,95.958 1,50,00,000 15,00,00,000
Share Capital

As at 31 March, 2017

As et 31 March, 018

Number of thares In R, Humber ol Sharet In Rz.
tumber of sharas at beginning of the year 1,50,60,000 15,60,00,000 - -
Add! Sharea tsued duriog the yzar 349,855,986 10,45,53,959 1,50.00,080 1%,00,00,000
Humber of Shares ot 1he end of th year 4.29,38,336 25,49,99,950 1.50,0,000 15,00,00,000

Share {apital

tigte 2.2 Datails of Share Mglders holding more then 5% thare n caclial

Az at 31 March, 2017

As at 31 Marrh, 2016
Hame of Share Halder Humber of Sharey = of Helding Humber of Shares 3t Halding
1, Centrum Aetail Services Umlled 4,33,93,506 1040 1,50,00,000 100

Share Caphial
Hewn 1.3 The Terma-Rights attached 1o the thares

The company has ona claz of equity shares having par valse Ra. 10 eag

h. Eath holder of mqulty share 's entitled (o one yote pershare.
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CENTRUM HOUSING FINANCE MITED
NQTES Tk FINANCIAL STATEMENTS

Nate 3 Reserves and surplus

Particulacs As at 31 March, 2017 As ot 31 Marcch, 2036
in As. In Rs.
{a] Special fleserve
(Spacial Rosarve ereated In terms of Section 36(1}vili) of IT Act, 1961 and as per Section
29C of NHB Act}
Opening balance - B
Add: Additions / transfers during the year 80,795 -
Less: Utilisatians / translers during the year - -
Closing batance B0,795 .
(b) Additiona! Reserve
{Created under section 29¢ of NHB Act 1987)
Opening halance - -
Agid: Additlons / transfers during the vear 10,000 -
Less: Utifisatiens / transfers during the year - -
Closing balance 10,600 -
() Surplus in Statement af Profit and Lass -
Opening balance [15,84,275) -
Add: Profit for the yaar 2,056,857 [15,B4,275)
Less: Speclaf Reserve ufs 38{1}{vliljof IT Act, 1961 and as per sec, 29C of HHB Act BO,795 -
Additional resarve ufs 25C of NBB At 14,000 -
Closing balance {14,68,213) {15,84,275)
Total {13,77,418) {15,94,275)

Note 4 Long-term pravisions

Particulars As at 31 March, 2017 As at 31 March, 2016
In As. Inn As.
(o} Provisian agalnst Standard asset as per NHR norms. 1,686,829 -
{b} Provision for Emplayee benefits-Gratulty 3,23,004 -
{c) Provision for Employes benefits-Leave Encashment 1,85,763 -
Tatal 4,959,596 -
Motz 5 Shoest-term borrowings
Particulars As at 31 March, 2017 As at 31 March, 2016
In Rs, In R,
la) Lean from Related Partles
Unsecured - 17.10.468
Total - 17,10,463]
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CENTRUM HOUSING FINANCE LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 6 Other current Hahiflties

Partlculars As at 31 March, 1017 As at 31 March, 1015
in fAs. In Rs,
(i) Beok Overdraft 27,38,128 -
(li) Stavutary Dues Payable 13,05,220 1,052
{includes CERSAI pavable, TDS payable, Provident Fund and other misc. payable)
Tatak 40,43,348 1,052
Nata 7 Shert-term provislons
Particutars As at 31 March, 2017 As at 31 March, 2016
Ini s, in Rs.
(it Proviston for tax (Net of Advance Tax Ris. NIl {PY: Rs. 11,507) - 20,993
{ii) Provision an Loan Assets 33,029 -
{iil) Provisicn for Employes Senefic-Gratuity 520 -
{iv) Provision for Employee Benefit-Leave Encashmant 15,687 -
Totai 53,336 20,333
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CENTRUM HOQUSING FINANCE LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 9 Long-term loans and advances

Particulars

As at 31 March, 2017

As at 31 March, 2016

In Rs,

In Rs.

(a) HOUSING LOANS & NON-HOUSING LOANS

Secured, considered goad
- Housing Loan
- Non Housing Loan
Substandard
- Housing Loan
- Non Housing Loan
Doubtful & Loss
- Housing Loan
- Non Housing Loan
(b Security Deposit
Secured, considered good
(c) Advance Tax {Net of provision for tax Rs.
1,11,396 (PY Rs. Nil})
Total

3,57,15,828
1,09,91,472

9,67,200
17,01,674

4,93,75,574

Note 10 Other nan-current assets

Particulars As at 31 March, 2017 | As at 31 March, 2016
In Rs. In Rs.
(a) Unamortised expenses: Loan acquisition cost

(i) Unamartized Loan acquisition cost - -
Add: Expenses during the year 2,26,041 -
Less: Amortized during the year 4,381 -
Closing Balance 2,21,660 -
Less: To be Amortized during next year 45,208 -
{Current Portion) 1,76,452 -
Total 1,76,452 -

Note 11 Cash and cash equivalents

The whole amount deno;gg__[;_zish & cash equivalents
as per A5-3 cash flow.sthtermants

Particulars As at 31 March, 2017 | As at 31 March, 2016
In s, In Rs.
{a) Cash on hand 13,877 -
{b) Balances with banks
{i} In current accounts 2,38,52,113 69,6%4.00
{i) FO with Bank {Maturity within 3 months) 17,25,00,000 -
Total 19,63,65,990 69,694.00
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CENTRUM HOUSING FINANCE LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 12 Short-term |oans and advances

Particulars As at 31 March, 2017 | As at 31 March, 2016
In Rs. In Rs.
{a) Loans and advances
Secured, considered good
- Housing Loan 60,641,958 -
- Non Housing Loan 21,95,258 -
Unsecured, considered good 37,26,005 15,01,03,561
{b} Prepaid expenses - Unsecured, cansidered good 77,500 -
(For e.g. Insurance premium, Annual maintenance
coentracts, etc.}
Total 1,20,60,721 15,01,03,561
Note 13 Other current assets
Particulars As at 31 March, 2017 | Asat 31 March, 2016
In Rs. In Rs.
{a} Accruals
{i) Interest accrued on deposits 90,348 -
{b) Others
{l) Unamortized loan acquisition cost 45,208 -
{ii} Other Current Assets 605 -
Total 1,36,161 -
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CENTRUM HOUSING FINANCE LIMITED
NOTES TO FENANCIAL STATEMENTS

Note 14 Revenue from operations

Particulars

For the year ended

For the pericd ended
{03 March, 2016 to 31

31 March, 2017 March, 2016}
In Rs. In Rs,
{a) Interestincome on loans 3,15,027 -
{(b) Other operating revenues 9,47,811 -
Total 14,63,838 -
Note 15 Other income
Particulars For the period ended
Far the year ended {03 March, 2015 to 31
31 March, 2017 March, 20186}
In Rs. In Rs.
{a) Interest incame 1,23,30,416 1,15,068
{b) Other non-aperating income {net of expenses directly 9,65,515 -
attributable ta such income)
Totzl 1,32,85931 1,15,068
Note 16 Employee benefits expenses
Particulars For the pericd ended
For the year anded {03 March, 2016 to 31
31 March, 2017 March, 2016}
in Rs. In Rs.
(a) Salaries and wages 65,12,958 -
(b} Leave Encashment 2,05,450 -
(c} Gratuity 1,23,624 -
(d) Contributians to pravident and ather funds 4,94,635 .
[e} Fand Card Allowance 51,094 -
Total 73,87,761 -

Employee Benefit Expenses include R5.123,624/- towards provision made In raspact of Gr
of leave encashment and has baen actuarially determined as per the Accounting Standar

Note 17 Finance Costs

atuity & Rs.205,450/- In raspec
 on Employee Benefits (AS 15}

Particulars For the period ended
For the year ended {03 March, 2016 to 31
31 March, 2017 March, 2015}
In Rs. In Rs.
(a} Interest expense on Borrowings 63,500 10,520
{b) Other borrowing costs (Bank Charges} 804 -
Total 64,304 10,520
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CENTRUM HOUSING FINANCE LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 18 Other expenses

Partlculars

Far the year ended

For the period ended
{03 March, 2016 to 31

31 March, 2017 March, 2016)
In Rs. In Rs.

Advertisement Expenses 34,309 -
Brokerage Expenses 1,16,000 -
Bureau Regart Charges 18,011 -
Director Sitting Fees 40,000 -
Filing Feas Expenses 37,07,287 16,07,105
Internet Expense 16,019 -
Legal Expenses 89,885 10,008
Manpawer Hiring charges 7,11,052 -
Membarship & Subscription 45,254 10,000
Miscellanacus Expenses 35,220 -
Motor Car Expenses 1,35,485 -
Qther Office Expenses 54,315 -
Postage and Courler Expensas 14,912 -
Preliminary Expenses - 11,593
Printing & Stationery Expanses 1,11,065 2,617
Provision on Standard Assets as per NHE norms 2,190,858 -
Rent Expense 3,87,500 -
Statutory Acdit Fees 52,250 15,000
Rates and Taxes 15,200 -
Telephane and STD ChargesValuation Expenses 22,883 -
Travelling Expenses §,79,820 -
Travelling Expenses to Director 2,598,580 -
Valuation Expenses 1,62,785 -

Tatal 69,30,212 16,56,323
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Additional Information on the Financial Statements

Notes:

19) Housing loan represent outstanding amount of housing loan disbursed to the customer. Non
housing loan includes the payment made by the Company towards the premium on behalf

of the borrower (wherever applicable). Loans and instalments due from borrowers shown
under Loans and Advances are secured wholly or partly by

i Equitable mortgage of property and/or
fi.  Pledge of shares, other securities, assignment of life insurance policies and/or

lil.  Bank guarantee, corporate guarantaes, or personal guarantees and/or
iv.  Underiaking to create security

20) As per the Hausing Finance Companies (NHB) Directions, 2010, non-performing assets are
recognised an the basis of ninety days overdue. The total provision carried by the
Corporation in terms of paragraph 29 [2) of the Housing Finance Companies {NHE)
Directions, 2010, and subsequent NHB Circulars - NHB.HFC, DIR.3/CMD/2011 dated August
5, 2011, NHBHFCDIR4/CMD/2012 dated January 19, 2012 and NHB.HEC.
DIR.3/CMD/2013 dated September &, 2013 in respect of Housing and Non-Housing Loans is

as follows.
Asat March 31, 2017 As at March 31,2016
Qutstanding Provisions Outstanding Provision
Rs. Rs. Rs. Rs.
HOUSING LOAN:
To Individuals
Standard Assets 417,717,786 1,67.111 -
Sub-Standard Assets - - -
Doubtful Assets
Loss Assets
To Non-Individuals
Standard Assets - -
Sub-Standard Assets - - -
Doubtful Assets - -
Lass Assets - -
Floating provision - - - -
Total (A) 4,17,77,786 1,67,111 - -
AsatMarch 31, 2017 As at March 31, 2016
Cutstanding Provistons QOutstanding Provision
Rs. Rs. Rs. Rs.
NON HOUSING LOAN:
To Individuals
Standard Assets 1,31,86,730 52,747 -
Sub-Standard Assets - - - -

Page-156




Doubtlul Assets -

Lass Assets -

To Non-Individuals

Standard Assets

Sub-Standard Assets

Doubtful Assets

Loss Assets -

Fleating provision

Total {B)

1,31,86,730 52,747

TOTAL (A+B) 549,64,516 2,19.,858

21) Disclosures Required by the National Housing Bank

The following additional disclosures have been given in terms of the circular no.

NHB/NDO/DRS/Pal-N0.35/2010-11 dated Octaber 11, 2010 issued by the NHB.

a. Capital to Risk Assets Ratie {CRAR)
As at March 31, As atMarch 31, 2016
2017
i) CRAR (%) 670.07%
if) CRAR-Tier [ Capital {%)]) 0.58% -
iif) CRAR-Tier Il Capital (%) - -
b. Exposure to Real Estate Sector
S.No Catepory AsatMarch { AsatMarch 31,
31,2017 2016
A Direct Exposure
i] Residential ~ Mortgages (including loan | 5,49,64.516 -
against residential property):
Lending fully secured by mortgages on
residentlal property that is ar will be
occupled by the borrower or that is rented
Out of which Individuals Housing Loans
upta %15 lakhs 1,94.26,162
if) Corumercial Real Estate: -

Lending  secured by mortgages an
commercial real estate (cffice buildings,
retail space, multipurpese commercial
premises, multi-family residential buildings,
multi-tenanted  commerclal  premises,
industrial or warehouse spaces, hotels, land
acquisition, develepment and construction,
etc.). Exposure would also include non-fund
based (NFB) limits

iif)

Investment in Mortgage Backed Securites
(MBS) and ather securitizad exposures-

a) Residential

b) Commercial Real Estate




B Indirect Exposure

Fund based and non-fund based exposures
on NHB and Housing Finance Companies
(HFCs)

¢ Asset Liability Management:

Maturity pattern of certain items assets and liabilities as at March 31, 2017 (Rs. In laiths}

ltermns/time buckets Liabilities Assets
1to 14 days 0 1,25
Over 14 days to'1l month 5 3,65
Over one month to 2 months | 33 4,58
Over 2 month to 3 rnonths [ 4,63
Over 3 month to 6 months 6 6,04
Over 6 month to 1 year 4 77
Over 1 year to 3 years 0 1,20
Over 3 years ta 5 years 3 1,50
Over Syears to 7 years 1] 1,50
Over 7 years to 10 years 0 80
Over 10 Years 25,35 0
Total 25,92 2592

s  No Nepative mismatches

22) Related Party Disclosures
(a)} Enterprise that exercises control;
Centrum Retail Services Limited
{B) Key Managerial Personnel
i) Mr. Sanjay Shukla, Managing Director
(i} Mr. Alpesh Shah, Company Secretary

The Related Party Transaction with Key Managerial Personne] are furnished below:

L. Salary and Alowances, contribution to Provident fund ete, of Mr. Sanjay Shukla is

Rs.45,96,536.

(The figure includes an amount of Rs.3,87,500 as Rent Free Accommodation for Mr. Sanfay

Shukla)

2, Salary and Allewances, cont. to PF etc. of Mr. Alpesh Shah Is Rs. NIL

The related Party Transaction with Holding company, Centrum Retail Services Limited is

furnished below:

[n Rs.

Particulars Current Year Previous Year

Lpan Taken 1.50,000 17,01,000
Loan Repaid 18,51,800 NIL
Loan payable at the end of year NIL 17,081,000
Reimbursement.of Expenses 65,31,102 NIL
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Interest Expenses 63,500 10,520
Interest Payable NIL 9,468
Preliminary Expenses Payable NiL 2,100

23) Reparting Under Accounting Standard AS-20- Earning Per share (EPS)The Basic and diluted
Earning per share have been calculated based on the profit alter tax and the average

number of shares during the year. Information in respect of Earning per Share (EPS),
pursuant lo AS-20 is as under:

{InRs)
"Ason 31-03-2017 As on 31-03-2016

a] Profit/Loss after Tax (in Rs.) 2,06,857 {15,84,275)
b} No.of shares (In Nas) 4,99,59,986 1,50,00,600
c} Weighted Average number 1,50,28,767 1,50,00,000

of equity shares for Basic

EPS
d} _Basic EPS [a/c}{In Rs.) 0.014 {0.1086)
e)_ Diluted EPS (a/c) (In Rs) 0.014 {0.106)

24) Reporting Under Accounting Standard AS-17 Segment Reporting:
Company's main business is to provide loans against/for purchase, construction, repairs &
renovations of Houses/Flats/Commercial Praperties etc. All other activities of the Company
revolve around the main business. As such, there are no separate reportable segment, as per

the Accounting Standard on Segment Reporting [AS-17), notified by the Companies
(Accounting Standards) Rules, 2016.

25) As per Section 29 C of National Housing Banl Act, 1987, the Company is required to transfer
at least 20% of its et profit every year to a reserve before any dividend is declared. For this
purpose any Special Reserve created by the Company under Section 36(1) {vii) of Income
Tax Act, 1961 is considered to be an eligible transfer. Accordingly, the Company has
transferred Rs. 80,795 to Special Reserve U /s 36(1) (viil)of Income Tax Act, 1961 and also
Rs. 10,000/- ta Reserve Fund (U/s 29C of NHB Act) during the year.,

Statement as per NHB circular No. NHB(ND),/ DRS/ PolCircular.61/ 2013
14 Dt April 07, 2014

Particulars Amount

Balance at the beginning of the year 2016-17 2015-16

a}) Statutery Reserve u/s 29C of the National Housing
Bank Act, 1987

h) Amount of special reserve u/s 36(1)(vii] of Income Tax -

Act, 1961 taken into account for the purposes of

Statutory Reserve under, Section 29C of the NHB Act,

1987,
c) Total -
Addition/Apprapriation/ Withdrawal during the year
Add: a) Amount transferred u/s 29¢ of the NHB Act, 1987 10,000 -
b) Amount of special reserve u/s 3&(1){vii} of 80,795 -

Income Tax Act, 1961 taken into account for the
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purposes of Stattory Reserve under Section 29C of
the NHB Act, 1987

Less: a) Amount appropriated from the Statutory Reserve
u/s 29C of the NHB Act, 1587

b} Amount withdrawn from the Special Reserve u/s
36{13(vili) of Income Tax Act, 1961 which has
been taken Into account for the purpose of
provision u/s 29C of the NEB Act, 1987

Balance at the end of the year

a) Statutory Reserve u/s 29€ of the National Housing 10,000
Bank Act, 1987

k) Amount of special reserve u/s 36(1)(vii) of Income Tax 80,795
Act, 1961 taken {nto account for the purposes af Statutory

Reserve under, Section 29C of the NHE Act, 1987

c) Total 90,795

follows:

A) Deferred Tax | Amount Amount
Liability (20156-17) (2015-16)
Special Reserve 29,018
Depreciation 77,962
Un-amortized  DSA 70,843
Commission

TOTAL (A) 1,77,823

B) Deferred Tax Assets
Provisien for Leave 65,662
encashment
Provision for Gratuity 39,510
Provision on 70,267
Standard Assets :

TOTAL (B) 175,439
{A)-(B) 2,384

27)The company has the process of Identification of ‘suppliers’ registered under the Micro,
Small and Medium Enterprises Development {‘MSMED') Act, 2006, by obtaining
confirmation from sll suppliers. The company has not received intimation from any of the
‘suppliers’ regarding their status under MSMED Act, 2006 and hence disclosure if any,
relating to amounts unpaid as at the year-end together with interest paid / payable as

required have not been furnished.

26) During the current year company has created Deferred Tax lability on Special Reserves
maintained by Housing Finance Companies under Section 36{1){Viii) of the Income Tax Act
towards compliance of the guidelines issued by NHB vide circular no.NHB(ND)/DRS/Policy
Circular 65/2014-15 dated August 22, 2014. As per the circular we have appropriated as

oo
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28) Contingent Liabilities and Commitments
Contingent Liabilities not provided for:

Particudars As at 31t March Asat 31= March
2017 2016
Claims  against the Company, not NIL NIiL
acknowledged as debts
Other contingent liability NIL NIL

29} in respect of employees directly recruited by the company, contribution to Provident Fund

is made at the prescribed rate.

30] Reporting Under Accounting Standard AS-15- Retirement benefits;

i. The Company makes its share of contributions to the Provident Fund as per defined
benefit ptan. The Company has no further obligations apart from its contributions. Such
contributions are recognized as expenditure in the Prolit & Loss account.

i, Gratuity:- In accordance with the payment of Gratuity Act 1972, the Company provides

for Gratuity covering eligible

Employee Benefits

A. Defined Contribution Plan

employees.

Particulars

Year Ended 31 March
2017

Year Ended 31 March
2016

Employer Contribution to
Provident Fund.

Rs4,60,445/-

B. Defined Benefit Plan:

The Company's post-retirement benefit plan for its employees includes Gratuity payable as
per the payment of Gratuity Act 1972, The details are as given below which is given by the
Actuary and relied upon by the Auditors.

2016-17 2015-16
interest/Discount Rate 7.66% -
Rate of [ncrease in compensation 5.00%

Retirement Age 60 ¥rs -
Mortality Table [ndian Assured -
Lives Mortality
(2006-08) Ultimate

During the year Company has provided Rs.1,23,624/- as gratuity linbility based on the

Actuary report,
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Table Showing Change in the Present Value of Projected Benefit Obligation

In Rs.

Present Value of Benefit Obligation at the Beginning of the Period

Interest Cost

Current Service Cost

1,23,624

Past Service Cost - Non-Vested Benefit incurred During the Period

Past Service Cost - Vested Benefit Incurred During the Perlod

Liability Transferred In/ Acquisitions

(Liability Transferred Out/ Divestments)

(Gains)/ Losses on Curtailment

{Liabilities Extinguished on Settlement)

{Benefit Paid Directly by the Empioyer}

[Benefit Paid Fram the Fund)

The Effect Of Changes in Foreign Exehange Rates

Actuarlal (Galns)/Losses on Obligations - Due to Change in
Demographic Assumptions

Actuarial {Gains]/Losses on Obligations - Due to Change in Financial
Assumptions

Actuarial (Gains)/Losses on Obligations - Due to Experience

Present Value of Beneflt Obligation at the End of the Period

1,23,624

Amount Recognized in Balance Sheet

In Rs,

(Present Value of Benefit Obligation at the end of the Period)

1,23,624

Fair Value of Plan Assets at the end of the Period

Funded Status (Surplus/ (Deficit))

1,23,624

tUnrecognized Past Service Cost at the end of the Period

Net (Liability) /Asset Recognized in the Balance Sheet

1,23,624

Expenses Recognized in Statement of Profit & Loss

In Rs.

Current Service Cost

123,624

Net Interest Cost

Actuarial (Gains)/Lasses

Past Service Cost - Non-Vested Benefit Recognized During the Perfod

Past Service Cost - Vested Benefit Recognized During the Period

(Expeeted Contributions by the Employees)

{Gains)/Losses on Curtailments And Settlements

Net Effect of Changes in Foreign Exchange Rates

Change in Asset Ceiling
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Expenses Recognized in the Statement of Profit or Loss

1,23,624

{. Compensated Absences

Actuarial Assumptions:

Number of Employeas 18

Total Salary (Encashment) INR 1,127,199
Average Salary (Encashment) INR 62,622.17
Average Age 33.72 years
Average Past Service 0.21 years
Total Leave Days 95,50 days
Average Leave Days 5.31 days

During the year Company has provided Rs.2,05450/- (Previous year NIL) as liability

towards leave encashment based on Actuary Report.

31) Disclosure regarding penalty or adverse comments as per Housing Finance Companies
[NHB) Directions, 2010. During the current year, the Company was not imposed any penalty

by National Housing Bank,

32} We have not entered Inta any long term contract including derivative contract which may

have any material foreseeable losses.

33) As per the notiflcation of companies act, details of Specified Bank Notes (SBN) held and
transacted during the period 08/11/2016 to 3G/12/2016 are provided in the Table below:-

Other
Particulars SBNs denomination Total
notes
Closing cash inhand as on
08,11.2016 - - -
(+) Permitted receipts - - -
(-} Permitted payments - - -
{-) Amount deposited in Banks - - -
Closing cash in hand as on
30.12,2016 0 0 0
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34) Previous Year Fipures
Previous year figures have heen re-classified and re-grouped whenever required.
35) As the company was incorporated during the last year, the figures for the previous period

are for the period from March 3, 2016 to March 31, 2016 and are therefere not comparable
with those of the current year. )

As per our report of even date

For Haribhaktl & Co. LLP For and on behalf of board of
Chartered Accountants Centrum Housing Finance Limited
ICAl Firm Registratjoff.No. T03523W/W100048
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